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/RESOLDTT ON  DISAPPROVING  IN  PART.  DECISION  OF  ,;CITY  PLANNING 


BX- ITS- RESOLUTION  NO.  7787,  ,  GRANTING  CONDITIONAL  , USE -.OF 
^-'^  ^"^Si^       GOLDEN  GATEWAY' NORTH, '.^tJBjECT  TO  CEBJ-AIN;  COTTDI-^^Ol^ 


ill 


CERTIFYING  REVIEW  OF  ENVIRONMENTAL  IMPACT  REPORT. 


^i.      V  RESOLVED,  That  the  -'decision-'cd?- the  City  Flanniag 

•  ,lts  ■  Resolution  No.  7787  dated  .August  11 ,  1977'  approving  ^appfj^i^atioat';^ 
•^^Buthorizing  conditional  use  of  Assessor's  Blocks"  167 >lr.7i i;^^ 
')Jall  -lots ,  sub j ect  to  specified  conditions ,  be  and  'the"  aape ^i^'8f%>-^^-^^ 
:|l;dis~apprDved  only  as  to  conditions  #4,  5  and  6.', of  Resoltitioti-1ljo^<-77875w j 


[,and,  .  bei  it 


FURTHER  -  RESOLVED,  That  the  Board  of  Sup.exvisors- -;ceirti^^^ 
l;lt  has  received  and  considered- the  information  contained-.-ii^;-^the  ;'  ^^■'^^^ 


^Qjyironmeatal  Impact  Rejpoirt  beforeiacting; oTLithi&;jproi 


Adopted — B(3ard  of 

Ayea:  Superviaoni 
Pelosi,  Tamaras, 

No^f:  Supervisor^ 


x-rvisors,  San  Franci.'i 


SEP  19  1977 


rbagelata,  Feinsteiri,  Francois,  Gonzales,  Kopp, 
von  Beroldingen. 

.ilAU  


Molinari,  Nelder, 


/  hereby  cert\fy  that  the  foregoing  rejsolution  was  adopted  by  the 
Board  of  Supervisors  of  the  City  and  County  of  San  Francisco. 


I  hereby  cercify  thac  the  foregoing  resolution,  not  being  signed 
by  the  Mayor  within  the  time  limitation  as  set  forth  in  Section  2.302 
of  the  Charter,  becomes  effective  without  his  signature  in  accordance 
with  the  provisions   of  said  Section   2.302  of   the  Cbtarter. 


File  No.  93-77-6.2 
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RESOLUTION .  NO:___90-'' 


vAUTBORIZING  THE  iDIRECTOR  OF  PUBLIC  WORKS  TO  APPLY  FOR  jUI:o  ACCr 
."FEDERAL- FUNDS  FdR  THE  RECHANNELIZATION  AND  RESIGNALIZATIOK.-OF 
i,St.  FRANCISC CIRCLE.  •  ■      .  • 

i  .  '  "  ;^^HEREAS,  Federal  funds -  under' the  Federal:  Aid  }3vhAn-  ky^$h6n^^- 

;  Program  have  "been  allocated  to  the  City  and  County  of  San  Frariciecb^ 
-for  the;  fiscal^  year 3^  1977- 7'8i- and   '  f""; /^''J 

WHEREAS,  funds  have  been  appropriated  .in  the  budget  of 
"'the  Department  of  Public- Worka. -for  the  Clty'^srshare  of  the  coc 

s.vaf  the  rechannelization  and  resignalization  of .  St.  Francis  .  .-Circle;  . . 

■^^il'vt  r  i  ■       '  .  ..    .     j^:' v^-vj- 

'v-rtow,'  therefore,  be  it 

'       '         RESOLVED,  that  this  Board  of  Suparvisors  does  herehy 
authorize  the  Director  of- Public  Works,  ^^^ith  the  approval  of^tViO' 
'',^-Ghief  Administrative  Officer,  Co  apply  for  and  accept- Federal  fuJid^ 
li^'fpr -such  construction  costs,  and  to  execute  any  and  all  docua^nt^i^- 
^l^ejfts^ary  therefor. 

APPROVED  AS  TO  FORM:  DESCRIPTIO:^  APP^COVcD: 

'VTHOMAS  M.  O'CONNOR,   CITY"  ATTORI^EY  ^  ^ 

-  Deputy  City  Attorney  /  City  /jn^?ia<?sr 

RECOMMErTDED :  APPHO^^I)  j 


,  I  ' 

Adoptetil— Board  of  Supervisors,  San  Franciiico. 


jSyes:  Supervisors  Baroagelata,  Feinstein,  Francoia,  Gonxalea,  Kopp,  Lau.  Molinari,  Murphy,  Neldex, 
Pelasi, 


Absent:  Supervisor^. . 


TAMARA3 


/  ninety  certify  ikal  tJu:  forego ijxg  resolution  loaa  adopted  by 
Board  of  Sup-er^i^ora  of  the  City  <^j\d  Ccunty  erf  San  FrtxJiciteo. 
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RESOLUTION  NO. ..  9.2_(: 


|j    ^    :  • 

^ adthOrizing  temporary  closing  of  portion  of  0Ria«3E  alley. 


RESOLVED,  That  pemission  is  hereby  granted  to  close  to 
vehicular . traffic  a- portion  of  Orange  Alley,  "between  24th  and  25th. 
Strteets,  from  10:45.a.m.:  to  11:15  a.m.,  each  Sunday,  for- Bible 
Sphool  recess,  provided,  however,  that  intersections  shall  rcc^.-iin 
open;  and,  be  it 

i'  FURTHER  RESOLVED,  That  the  Police- Department  be.  and  it;  .is 

tjierebj^  authorized  and  dlractad  to  install  the- appropriate -barclS&ts?' 
to  effectuate  the  intent  of  this  resolution,  and  further  directed 
jto- post  appropriate  signs  prohibiting  parking  at  the  ends  of  -- the 
block  where  the  barriers  are  erected;  and,  be  it 


m 

Mm 


|24 


!  .  FURTHER  RESOLVED,  That  a  fourteen-foot  continuous -pasfi^^pway-- 
fshall  be  maintained' for  ,use  of  emergency  vehicles;  that  lio - st:* 


signs  ,  or  other  materials  shall  be  attached  to  or  so  placed  as 3 t^ci  ^iv  ^ 
'Obscure  from  view  or  obstruct,  access  to  any  fire  hydrant^ ■  flaidjfltti^c^ 
■box, .  police  call  box,  or  manhola  covering  giving  access  to  subattpiace 
^-'/v;/^acilities ;  and  that  the.  use  of  said  street  shall  be  subject  t<i  ^such: 
|r-  ifurJther  conditions  as  may  be  imposed  by  the  Department  of -Pubyxs  i  ^ "  ' 
! Works- after  inspection  of  the  area  involved.  .  "  ,  .  - 


N0V21]Q77 

Adopted— Board  of  Superviaors,  San  Francisco  '.'  

Ayes:  Supervisors  Baroagelata,  Feinstein,  FrancoiH,  Gonxaies, -i^trpp7  Lau,  Molinari,  Murphy,  Neider, 
Pelosi,  Tamaras 

^'J'&^sMwSuparjiiiSi&S'-^    

Absent:  Supervisor^  KOPP   

/  hereby  certify  that  the  fortgoing  resolution  wot  adojJfai  hy  the 
Board  of  Supervisors  of  the  City  and  County  of  San  FmivcUoo. 


43-77-4 
FUeNo. 


DEC    ^  : 

Approved 
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Adopted— Board  of  Supervisors,  San  Fra 
Ayes:  Supervisors  DoiUa^LliiU,  FuiuutLki 


NOV  2 11977 

Gonzales,  Kopp^Lau,  Molinari,  Murphy,  NrW««, 


Noes:  Supervisors  .^.^^.^.^AGELATA  fDUSTUN  j;aOER.  . 

Absent:  Supervisors. .  .  .  AQEB]  P£1.0S.I  


117-77-3 
FbeNo. 


December  2,  1977 

K  It^^'^^y  certify  that  the  foregoing  resolution,  not  being  signed 

by  the  Mayor  within  the  time  limitation's  set  forth  in  Section  2f302 
f^^WK^"''""'>'''^°'^"  effective  without  his  signature  in  accordance 
with  the  provisions  of  said  Section  2.302  of  the  Charter  ^""'^^^"^ 


File  No. 117-77-3 
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SAN  FRANCISCO— 7630 
!  FILE  NO.  411-77-3 


Bowiic  of  San  Francisco.  Inc.,  9S1-7SS2 

RESOLUTION  NO.  Sf05-77 


BOARD  OF  SUPERVISORS 
of  the 

CITY  AND  COUNTY  OF  SAN  FRANCISCO 


JAN  1  2  1978 


Resolution  Providing  for  the  Issuance  of 
City  and  County  of  San  Francisco  Sewer  Revenue  Bonds 
and  of 

$55,000,000  Principal  Amount  of  Bonds  of  Series  A 


Adopted  December  12,  1977 


Proof  of  December  2,  1977 
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SAN  FRANCISCO— 7630  Bowne  of  San  Francisco,  Inc.,  981-7882 


RESOLUTION  NO.  .^.7J  .  -77 

I  Resolution  Providing  for  the  Issuance  of  City  and  County  of  San 
]  Francisco  Sewer  Revenue  Bonds  and  of  $55,000,000  Principal 

:  Amount  of  Bonds  of  Series  A. 

Whereas,  the  Board  of  Supervisors  of  the  City  and  County  of 
San  Francisco,  on  August  23,  1976,  duly  adopted  a  resolution  calling 
a  special  revenue  bond  election  to  be  held  in  the  City  on  Noveni})er 
2,  1976,  for  the  purpose  of  submitting  to  the  qualified  voters  of  the 
City  the  proposition,  hereinafter  set  forth,  of  issuing  $240,000,000 
principal  amount  of  revenue  bonds  pursuant  to  the  Kevenue  Bond 
Law  of  1941  of  the  State  of  California; 

Whereas,  all  requirements  of  law  have  been  complied  with  in  call- 
ing and  holding  said  special  revenue  bond  election,  the  returns  of 
said  election  were  duly  and  regularly  canvassed,  the  result  of  said 
election  was  determined  and  decided,  and  the  Board  hereby  certifies 
that  said  proposition  received  at  said  election  the  affirmative  votes 
of  more  than  a  majority  of  all  of  the  voters  voting  on  said  proposi- 
tion at  said  election,  and  said  proposition  was  thereby  carried  and 
adopted  by  said  election  and  the  issuance  of  said  revenue  bonds  by  the 
City  for  the  purpose  of  the  acquisition,  construction,  improvement 
and  financing  of  the  enterprise  described  in  said  proposition  was 
duly  authorized;  and 

Whereas,  the  City  and  County  of  San  Francisco  now  owns  and 
operates  a  municipal  sewage  treatment  and  disposal  system  and  the 
Board  deems  it  advisable  to  acquire,  construct,  improve  and  finance 
the  improvements  to  said  system  described  in  said  proposition; 

Now  Therefore,  Be  It  Resolved  by  the  Board  of  Supervisors 
of  the  City  and  County  of  San  Francisco,  as  follows: 

ARTICLE  I 
Authorization  of  Bonds;  Definitions 

Section  1.01.  Authorization  and  Purpose,  (a)  The  Board 
has  reviewed  all  proceedings  heretofore  taken  relative  to  the  author- 
ization of  the  Bonds  and  has  found,  as  a  result  of  such  review,  and 
hereby  finds  and  determines,  that  all  conditions,  things  and  acts  re- 
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quired  by  law  to  exist,  happen  or  be  performed  precedent  to  and  in 
the  issuance  of  the  Bonds  do  exist,  have  happened  and  have  been 
performed  in  due  time,  form  and  manner  as  required  by  law,  and  the 
City  is  now  authorized,  pursuant  to  each  and  every  requirement  of 
law,  to  issue  the  Bonds  in  the  manner  and  form  provided  in  this 
Resolution. 

(b)  The  Bonds  shall  issue  for  the  purpose  set  forth  in  the  fol- 
lowing proposition : 

MEASURE       Shall  the  City  and  County  of  San  Francisco 
(Sewer  Revenue    issue   revenue   bonds    in   the  principal 
Bonds)  amount  of  $240,000,000  pursuant  to  the 

Revenue  Bond  Law  of  1941  to  provide 
funds  for  the  acquisition,  improvement,  construction  and  financ- 
ing of  the  following  Enterprise,  to  wit:  Improvement  of  the 
sewer  treatment  and  disposal  system  of  the  City  and  County 
of  San  Francisco  including  trunk  sewer  lines,  collecting  lines, 
new  transport  and  storage  conveyances  and  associated  pumping 
stations,  new  treatment  plants,  outfall  sewer  lines,  together  with 
digesters,  clarifiers,  sludge  handling  equipment,  pipes,  pumps, 
machinery,  lands,  easements,  rights  of  way,  engineering  and 
planning  expense,  and  other  works,  properties  or  structures  nec- 
essary for  the  improvement  of  the  municipal  sewage  treatment 
and  disposal  system  of  the  City  and  County  of  San  Francisco 
pursuant  to  the  San  Francisco  Wastewater  Master  Plan? 

(c)  It  is  hereby  found  and  determined  that  the  City  now  owns 
and  operates  a  municipal  sewage  treatment  and  disposal  system;  that 
said  system  is  in  need  of  the  improvements  set  forth  in  said  proposi- 
tion; that  said  improvements  will  constitute  additions,  betterments, 
improvements  and  extensions  of  said  system  and  integral  parts 
thereof;  that  no  revenues  from  said  system  are  now  specifically 
pledged  to  the  payment  of  any  outstanding  obligations  of  the  City 
and  all  revenues  now  or  hereafter  derived  from  said  system  are  le- 
gally available  for  the  payment  of  the  Bonds;  that  the  acquisition, 
construction,  improvement  and  financing  of  said  improvements  to 
said  system  can  be  financed  from  the  ])rocoeds  of  sale  of  the  Bonds, 
together  with  other  available  moneys;  and  that  the  proceeds  of 
sale  of  the  Bonds  shall  be  a])i)li(Ml  to  the  pa>-ment  of  the  costs 
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of  the  acquisition,  construction,  improvement  and  financing?  of  said 
improvements  to  said  system.  Accordingly,  it  is  found  and  deter- 
mined as  follows:  (1)  Said  improvements  to  said  system  can  bo 
completed  from  the  funds  available  and  to  be  available  to  the  City 
from  the  proceeds  of  sale  of  the  Bonds,  together  with  other  available 
moneys.  (2)  Rates  and  charges  can  be  fixed,  levied  and  collected  with 
respect  to  the  Enterprise  for  the  services  and  facilities  furnished  by 
the  Enterprise.  (3)  Said  rates  and  charges  shall  constitute  the  Reve- 
nues of  the  Enterprise  pledged  to  the  payment  of  the  principal  of  and 
interest  on  the  Bonds  and  to  the  security  of  the  Bonds  as  herein 
provided. 

Section  1.02.  Definitions.  Unless  the  context  otherwise  re- 
quires, the  terms  defined  in  this  Section  1.02  shall,  for  all  purposes 
of  this  Resolution  and  of  any  resolution  supplemental  hereto,  and  of 
any  certificate,  opinion  or  other  document  herein  mentioned,  have  the 
meanings  herein  specified.  Unless  otherwise  defined  in  this  Resolu- 
tion, all  terms  used  herein  shall  have  the  meanings  assigned  to  such 
terms  m  the  Act  hereinafter  mentioned. 

(a)  The  term  "Act"  means  the  Revenue  Bond  Law  of  1941  being 
Title  5,  Division  2,  Part  1,  Chapter  6,  of  the  Government  Code  of  the 

I    State  of  California,  as  now  in  effect  and  as  hereafter  amended. 

(b)  The  term  "City"  means  the  existing  municipal  corporation 
known  as  the  City  and  County  of  San  Francisco,  as  the  same  is  con- 
stituted by  the  provisions  of  its  charter,  as  amended  and  now  in 
effect  and  as  hereafter  amended,  all  pursuant  to  the  Constitution  of 
the  State  of  California. 

(c)  The  term  "Board"  means  the  Board  of  Supervisors  of  the 
City  or  any  other  governing  board  of  the  Citv  hereafter  provided 
for  pursuant  to  law. 

(d)  The  term  "Resolution"  means  this  Resolution,  as  adopted 
this  12th  day  of  December,  1977,  by  the  Board  under  the  Act,  or  as  it 
may  from  time  to  time  be  supplemented,  modified  or  amended  by 
any  supplemental  resolution  entered  into  pursuant  to  the  provision'^ 
hereof. 

(e)  The  term  "supplemental  resolution"  means  any  resolution 
then  m  full  force  and  effect  which  has  been  duly  adopted  by  the 
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Board  under  the  Act,  or  any  act  supplementary  thereto  or  amend- 
atory thereof,  at  a  meeting  of  the  Board  duly  convened  and  held,  at 
which  a  quorum  was  present  and  acted  thereon,  amendatory  of  or 
supplemental  to  this  Resolution;  but  only  if  and  to  the  extent  that 
such  supplemental  resolution  is  specifically  authorized  hereunder. 

(f)  All  references  herein  to  "Articles,"  "Sections"  and  other 
subdivisions  are  to  the  corresponding  Articles,  Sections  or  subdivi- 
sions of  this  Resolution,  and  the  words  "herein,"  "hereof,"  "here- 
under" and  other  words  of  similar  import  refer  to  this  Resolution 
as  a  whole  and  not  to  any  jjarticular  Article,  Section  or  subdivision 
hereof. 

(g)  The  term  "Bonds"  means  the  City  and  County  of  San  Fran- 
cisco Sewer  Revenue  Bonds  authorized  by,  and  at  any  time  outstand- 
ing pursuant  to,  this  Resolution.  The  term  "serial  Bonds"  means 
Bonds,  falling  due  by  their  terms  in  specified  years,  for  which  no 
minimum  sinking  fund  is  i)rovided.  The  term  "term  Bonds"  means 
Bonds  payable  at  or  before  their  specified  maturity  dates  from  mini- 
mum sinking  fund  payments  established  for  that  purpose  and  cal- 
culated to  retire  such  Bonds  on  or  before  their  specified  maturity 
dates. 

(h)  The  term  "outstanding,"  when  used  as  of  any  particular 
time  with  reference  to  Bonds,  means  (subject  to  the  provisions  of 
Section  8.03)  all  Bonds  theretofore  executed,  issued  and  delivered 
by  the  City  under  this  Resolution  except — 

(1)  Bonds  theretofore  cancelled  by  the  Fiscal  Agent  or  sur- 
rendered to  the  Fiscal  Agent  for  cancellation; 

(2)  Bonds  for  the  payment  or  redemption  of  which  funds 
in  the  necessary  amount  (pursuant  to  either  subdivision  (i)  or 
subdivision  (ii)  of  Section  10.04)  shall  have  theretofore  been 
deposited  with  the  Fiscal  Agent  (whether  upon  or  prior  to  the 
maturity  or  redemption  date  of  such  Bonds),  provided  that,  if 
such  Bonds  are  to  be  redeemed  prior  to  the  maturity  thereof, 
notice  of  such  redemption  shall  have  been  given  as  in  Article  IV 
provided  or  provision  satisfactory  to  the  Fiscal  Agent  shall  have 
been  made  for  the  giving  of  such  notice;  and 
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(3)  Bonds  in  lieu  of  or  in  substitution  for  which  other  Bonds 
shall  have  been  executed,  issued  and  delivered  by  the  City  pur- 
suant to  Section  2.09. 

(i)  The  term  "holder"  or  "Bondholder"  means  any  person  who 
shall  be  the  bearer  of  any  outstanding  Bond  registered  to  bearer  or 
not  registered,  or  the  registered  owner  of  any  outstanding  Bond 
which  shall  at  the  time  be  registered  other  than  to  bearer. 

(j)  The  terms  "Mayor,"  "Clerk,"  "Treasurer"  and  "Controller" 
mean,  respectively,  the  Mayor  of  the  City,  the  Clerk  of  the  Board, 
the  Treasurer  of  the  City  and  the  Controller  of  the  City. 

(k)  The  term  "Fiscal  Agent"  means  Wells  Fargo  Bank,  Na- 
tional Association,  San  Francisco,  California,  appointed  by  the  City 
in  Section  7.01  and  acting  as  an  independent  trustee  with  the  duties 
and  powers  herein  provided,  its  successors  and  assigns,  and  any 
other  corporation  or  association  which  may  at  any  time  be  sub- 
stituted in  its  place,  as  provided  in  Section  7.01. 

(1)  The  term  "Paying  Agents"  means  the  agents  appointed  by 
the  City  in  Section  7.02,  the  successors  and  assigns  of  each  of  them, 
and  any  other  corporations  or  associations  which  may  at  any  time  be 
substituted  in  the  place  of  any  of  them,  as  provided  in  Section  7.02. 

(m)  The  term  "certificate  of  the  City"  means  an  instrument  in 
writing  signed  by  the  Mayor,  the  Controller,  the  Chief  Administra- 
tive Officer  of  the  City  or  any  officer  of  the  City  duly  authorized 
by  the  Board  for  that  purpose,  and  by  the  Clerk,  with  the  seal  of 
the  City  affixed.  Any  such  instrument  and  supporting  opinions  or 
representations,  if  any,  may,  but  need  not,  be  combined  in  a  single 
instrument  with  any  other  instrument,  opinion  or  representation, 
and  the  two  or  more  so  combined  shall  be  read  and  construed  as  a 
single  instrument. 

Any  certificate  of  the  City  may  be  based,  in  so  far  as  it  relates 
to  legal,  accounting  or  engineering  matters,  upon  the  opinion  or  rep- 
resentation of  counsel,  accountants  or  engineers,  unless  the  officer 
signing  such  certificate  knows,  or  in  the  exercise  of  reasonable  care 
should  have  known,  that  the  opinion  or  representation  with  respect 
to  the  matters  upon  which  such  certificate  may  be  based,  as  afore- 
said, is  erroneous.  The  same  officer  of  the  City,  or  the  same  counsel 
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or  accountant  or  other  persons,  as  the  case  may  be,  need  not  certify 
to  all  of  the  matters  required  to  be  certified  under  any  provision  of 
this  Resolution,  but  different  officers,  counsel,  accountants  or  other 
persons  may  certify  to  different  facts,  respectively. 

Every  certificate  of  the  City  and  every  opinion  of  counsel,  ac- 
countants, engineers  or  other  persons  provided  for  herein  shall 
include — 

(1)  a  statement  that  the  person  making  or  giving  such  cer- 
tificate or  opinion  has  read  the  pertinent  provisions  of  this 
Resolution  to  which  such  certificate  or  opinion  relates; 

(2)  a  brief  statement  as  to  the  nature  and  scope  of  the 
examination  or  investigation  upon  which  the  certificate  or  opin- 
ion is  based; 

(3)  a  statement  that,  in  the  opinion  of  such  person,  he  has 
made  such  examination  or  investigation  as  is  necessary  to  en- 
able him  to  express  an  informed  opinion  with  respect  to  the  sub- 
ject matter  referred  to  in  the  instrument  to  which  his  signature 
is  affixed ;  and 

(4)  with  respect  to  any  statement  relating  to  compliance 
with  any  provision  hereof,  a  statement  as  to  whether,  in  the 
opinion  of  such  person,  such  provision  has  been  complied  with. 

(n)  The  term  "opinion  of  counsel"  means  a  written  opinion  of 
counsel  selected  by  the  City  (who  may  be  counsel  for  the  City)  ac- 
ceptable to  and  approved  by  the  Fiscal  Agent.  Any  opinion  of  coun- 
sel may  be  based,  in  so  far  as  it  relates  to  factual  matters,  informa- 
tion with  respect  to  which  is  in  the  possession  of  the  City,  upon  a 
certificate  or  opinion  of,  or  representation  by,  an  officer  or  officers 
of  the  City,  unless  such  counsel  knows,  or  in  the  exercise  of  reason- 
able care  should  have  known,  that  the  certificate  or  opinion  or  rep- 
resentation with  respect  to  the  matters  upon  which  his  opinion  may  be 
based,  as  aforesaid,  is  erroneous. 

(o)  The  term  "independent  certified  public  accountant"  means 
any  certified  public  accountant  or  firm  of  such  accountants  appointed 
and  paid  by  the  City,  and  who,  or  each  of  whom — 
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(1)  is  in  fact  independent,  and  not  under  domination  of  tho 
City; 

(2)  does  not  have  any  substantial  interest,  direct  or  indirect, 
with  the  City ;  and 

(3)  is  not  connected  witli  the  City  as  an  ofTicer  or  employee 
of  the  City,  but  who  may  be  regularly  retained  to  make  annual 
or  similar  audits  of  any  of  the  books  of  the  City. 

(p)  The  term  "Enterprise"  means  the  whole  and  each  and  every 
part  of  the  municipal  sewage  treatment  and  disposal  system  and 
auxiliary  or  related  facilities  of  the  City  described  in  the  proposition 
[  set  forth  in  Section  1.01,  including  the  existing  system  of  the  City 
I  for  the  collection,  treatment  and  disposal  of  sewage,  waste  and 
I  storm  water  and  all  additions,  betterments,  extensions  ajid  improve- 
[   ments  to  said  system  or  any  part  thereof  now  or  hereafter  made. 

(q)  The  term  "Revenues"  means  all  charges  received  for,  and 
all  other  income  and  receipts  derived  by  the  City  from,  the  operation 
of  the  Enter])rise  or  arising  from  the  Enterjjrise,  exc('])t  that  Reve- 
nues do  not  include  industrial  cost  recovery  charges  levied  imrsuant 
to  Section  204(b)(1)  of  the  Federal  AVater  Pollution  Control  Act 
Amendments  of  1972,  Public  Law  92-500,  or  federal  laws  or  regula- 
tions of  similar  effect  hereafter  adopted,  and  Section  143  of  Article 
4.2,  Chapter  X,  Part  II,  San  Francisco  Municipal  Code  (as  amended 
by  Ordinance  No.  198-77  of  the  City  and  County  of  San  PVancisco) 
or  pro\isions  of  ordinances  of  the  City  hereafter  adopted  pursuant 
to  any  such  federal  laws  or  regulations. 

(r)  The  term  "maintenance  and  operation  costs  of  the  Enter- 
prise" means  the  reasonable  and  necessary  costs  of  maintaining  and 
operating  the  Enterprise,  calculated  on  sound  accounting  principles, 
including  (among  other  things)  the  reasonable  expenses  of  manage- 
ment, repair  and  other  expenses  necessary  to  maintain  and  preserve 
the  Enterprise  in  good  repair  and  working  order,  and  reasonable 
amounts  for  administration,  overhead,  insurance,  taxes  (if  any)  and 
other  similar  costs,  but  excluding  in  all  cases  depreciation  and  obso- 
lescence charges  or  reserves  therefor  and  amortization  of  intangibles 
or  other  bookkeeping  entries  of  a  similar  nature. 
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(s)  The  term  "Net  Revenues"  means  all  of  the  Revenues  less 
all  maintenance  and  operation  costs  of  the  Enter])rise. 

(t)  The  term  "maximum  annual  debt  service"  means  the  sum  of 
(1)  the  interest  falling;  due  on  serial  Bonds  and  terra  Bonds,  (2)  the 
principal  amount  of  serial  Bonds  fallinp:  due  by  their  terms,  and 
(3)  the  amount  of  minimum  sinking  fund  payments  rcfjuired,  as 
computed  for  the  year  in  which  such  sum  shall  be  a  maximum. 

(u)  The  term  "financial  newspaper  or  journar'  means  The  Wall 
Street  Journal  or  The  Daily  Bond  Buyer  or  any  other  newspajier  or 
journal  devoted  to  financial  news  and  selected  l)y  the  Fiscal  Agent, 
whose  decision  shall  be  final  and  conclusive; 

(v)  The  term  "permitted  federal  instrumentality  obligations" 
means  obligations  issued  by  federal  land  banks  or  federal  inter- 
mediate credit  banks  established  under  the  Federal  Farm  Loan  Act, 
as  amended,  bonds  or  debentures  of  the  Federal  Home  Loan  Bank 
Board  or  of  any  federal  home  loan  bank  established  under  the  Fed- 
eral Home  Loan  Bank  Act,  obligations  issued  by  the  Federal  Financ- 
ing Bank  or  the  United  States  Postal  Service,  obligations  of  the 
Federal  National  Mortgage  Association,  obligations  of  the  Govern- 
ment National  Mortgage  Association,  obligations  of  the  Federal 
Home  Loan  Mortgage  Corporation,  and  debentures  and  consolidated 
debentures  issued  l)y  the  Central  Bank  for  Coo])eratives  and  luniks 
for  cooi)eratives  established  under  the  Farm  Cr(Mlit  Act  of  Y.VX],  as 
amended. 

(w)  Any  "Fund"  required  by  this  Resolution  to  be  established 
and  maintained  by  the  City  may  be  established  and  maintained  in  the 
accounting  records  of  the  City  either  as  a  fund  or  as  an  account,  aiid 
may,  for  the  purposes  of  such  records,  any  audits  thereof  and  any 
reports  or  statements  with  respect  thereto,  be  treated  either  as  a 
fund  or  as  an  account;  but  all  such  records  with  respect  to  all  such 
Funds  shall  at  all  times  be  maintained  in  accordance  \\*ith  sound 
accounting  practices  and  with  due  regard  for  the  protection  of  the 
security  of  the  Bonds  and  the  rights  of  every  holder  thereof. 

Section  1.03.  Equal  Security.  In  consideration  of  the  accept- 
ance of  the  Bonds  by  those  who  shall  hold  the  same  from  time  to 
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time,  this  Resolution  shall  constitute  a  contract  between  the  City 
and  the  holders  from  time  to  time  of  the  Bonds  and  interest  coupons 
appertaining  thereto,  and  the  covenants  and  agreements  herein  set 
forth  to  be  performed  on  behalf  of  the  City  shall  be  for  the  equal 
and  proportionate  benefit,  security  and  protection  of  all  holders  of 
the  Bonds  and  interest  coupons  without  preference,  priority  or  dis- 
tinction as  to  security  or  otherwise  of  any  of  the  Bonds  or  interest 
coupons  over  any  of  the  others  by  reason  of  the  number  or  date 
thereof  or  the  time  of  sale,  execution  or  delivery  thereof,  or  other- 
wise for  any  cause  whatsoever,  except  as  expressly  provided  therein 
or  herein. 

ARTICLE  II 
The  Bonds 

Section  2.01.  Authorization.  Bonds  may  be  issued  hereunder 
from  time  to  time,  and  the  maximum  principal  amount  of  Bonds 
which  may  be  issued  hereunder  is  not  limited;  subject,  however,  to 
the  right  of  the  City,  which  is  hereby  reserved,  to  limit  or  restrict 
the  aggregate  principal  amount  of  Bonds  which  may  at  any  time 
be  issued  and  outstanding  hereunder.  The  Bonds  are  designated  gen- 
erally as  the  "City  and  Countv'  of  San  Francisco  Sewer  Revenue 
Bonds."  The  Bonds  may  be  issued  in  such  series  as  from  time  to 
time  shall  be  established  and  authorized  by  the  Board,  subject  to  the 
covenants,  provisions  and  conditions  herein  contained. 

Section  2.02.  Terms  of  Bonds  of  Series  A.  An  initial  series 
of  Bonds,  in  the  aggregate  principal  amount  of  fifty-five  million  dol- 
lars ($55,000,000)  at  any  one  time  outstanding,  is  hereby  created. 
Said  Bonds  shall  be  known  as  the  "City  and  County  of  San  Fran- 
cisco Sewer  Revenue  Bonds,  Series  A"  (herein  called  the  "Bonds  of 
Series  A").  The  Bonds  of  Series  A  shall  be  dated  February  1,  1978, 
and  shall  bear  interest  at  such  rate  or  rates,  not  exceeding  any  max- 
imum rate  then  allowed  by  law,  as  may  be  fixed  by  the  Board  at  the 
time  of  sale  of  said  Bonds.  Such  interest  shall  be  payable  semian- 
nually on  February  1  and  August  1  in  each  year.  The  Bonds  of  Series 
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I   A  shall  mature  and  become  payable  on  August  1  in  each  of  the 
years,  and  in  the  amounts,  as  follows : 


Principal 

Principal 

Year 

Amount 

Year 

Amount 

1979 

$1,535,000 

19S9 

$2.7(K).(KK) 

1980 

1,620,000 

1990 

2.845.(K)() 

1981 

1,715,000 

1991 

3,(K)5.(K)() 

1982 

1,815,000 

1992 

3,170,()()() 

1983 

1,920,000 

1993 

3,35().0(K) 

1984   

2,035,000 

1994 

3,545.(KK) 

1985 

2,155,000 

1995 

3.750,000 

1986 

2,280,000 

1996 

3,965.000 

1987 

2,410,000 

1997 

4,195,000 

1988 

2,550,000 

1998 

4,440,000 

Both  the  principal  of  and  interest  on  the  Bonds  of  Scries  A 
sliall  be  payable  at  the  office  of  the  Fiscal  Agent  in  the  City  and 
County  of  San  Francisco,  State  of  California,  in  lawful  money  of 
the  United  States  of  America.  In  the  case  of  coupon  Bonds  of  Series 
A,  such  principal  and  interest  shall  also  be  payable,  at  the  option  of 
the  holder,  at  the  office  of  the  Paying  Agent  in  the  Borough  of 
Manliattan,  City  and  State  of  New  York,  or  at  tlie  office  of  the  Pay- 
ing Agent  in  the  City  of  Chicago,  County  of  Cook,  State  of  Illinois, 
or  at  the  office  of  tlie  Paying  Agent  in  the  City  of  Los  Angeles, 
(■ounty  of  Los  Angeles,  State  of  California. 

The  Bonds  of  Series  A  may  be  issued  as  coui)on  Bonds  in  tlie 
denomination  of  $5,000,  or  as  fully  registered  Bonds  in  tlie  denomi- 
nation of  $5,000  or  any  multiple  thereof.  The  coujjon  Bonds  of  Series 
A  shall  be  numbered  Al  to  Al  1,000,  inclusive,  in  order  of  their  resjiec- 
tive  maturities,  and  shall  bear  interest  from  February  1,  1!)7S.  The 
interest  coupons  attached  to  the  coupon  Bonds  of  Series  A  sliall  be 
numbered  in  consecutive  numerical  order  in  tlie  order  of  their  resjiec- 
tive  maturities.  Payment  of  interest  due  on  the  coupon  Bonds  on  or 
before  maturity  shall  be  made  only  upon  presentation  and  surrender 
of  the  coupons  representing  such  interest  as  the  same  respectively 
fall  due. 

The  fully  registered  Bonds  of  Series  A  shall  be  numbered  in 
consecutive  numerical  order  from  ARl  upwards.  Each  fully  regis- 
tered Bond  of  Series  A  shall  bear  interest  from  the  interest  payment 
date  next  preceding  the  date  of  registration  thereof  unless  it  is  regis- 
tered as  of  an  interest  payment  date,  in  which  event  it  shall  bear 
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interest  from  that  date,  or  unless  it  is  registered  prior  to  Aujz:ust  1, 
1978,  in  which  event  it  shall  bear  interest  from  February  1,  197S. 

The  Bonds  of  Series  A  shall  be  subject  to  redemption  as  pro- 
vided in  Article  TV. 

Section  2.03.  Form  of  Bonds  of  Series  A.  (a)  Tlie  coupon 
Bonds  of  Series  A  and  the  interest  coupons  to  be  attaclicd  thereto 
shall  be  in  substantially  the  following  forms,  respectively : 

[form  of  coupon  bond  of  series  a] 

$5,000  No.  A  

United  States  of  America 
State  of  California 

CTTY  AND  COUNTY  OF  SAN  FRANCISCO 
SEWER  REVENUE  BOND 

Series  A 

The  City  and  County  of  San  Francisco,  a  municipal  corpora- 
tion organized  and  existing  under  the  Constitution  and  laws  of  the 
State  of  California  (herein  called  the  "City"),  for  value  received, 
hereby  promises  to  pay  (but  only  out  of  the  Revenues  hereinafter 

I    referred  to)  to  the  bearer  hereof,  on  August  1,    (subject  to 

any  right  of  prior  redemption  hereinafter  provided  for)  the  principal 
sum  of  Five  Thousand  Dollars  ($5,000),  together  with  interest 
thereon  from  the  date  hereof  until  the  principal  hereof  shall  have 

been  paid,  at  the  rate  of  per  cent  (  %  ) 

per  annum,  payable  semiannually  on  February  1  and  August  1  in  each 
year.  Interest  due  on  or  before  the  maturity  of  this  Bond  sliall  be 
payable  only  according  to  the  tenor,  and  upon  presentation  and  sur- 
render, of  the  annexed  interest  coupons  as  they  severally  become 
due.  Both  the  princii)al  hereof  and  interest  hereon  are  payable  at  the 
[    office  of  Wells  Fargo  Bank,  National  Association,  the  Fiscal  Agent 
f   of  the  City  in  San  Francisco,  (-alifornia,  or,  at  the  option  of  tlu' 
I   holder,  at  the  office  of  any  paying  agent  of  the  City  in  New  York, 
I   New  York,  Chicago,  Illinois,  or  Los  Angeles,  California,  in  lawful 
I   monev  of  the  United  States  of  America. 
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This  Bond  is  one  of  a  duly  authorized  issue  of  City  and  County 
of  San  Francisco  Sewer  Revenue  Bonds  (herein  called  the  "Bonds") 
of  the  series  and  designation  indicated  on  the  face  hereof.  Said  issue 
of  Bonds  is  unlimited  in  aggregate  principal  amount,  except  as 
otherwise  provided  in  the  Resolution  hereinafter  mentioned,  and 
consists  or  may  consist  of  one  or  more  series  of  varying  denomina- 
tions, dates,  maturities,  interest  rates  and  other  provisions,  all  issued 
and  to  be  issued  pursuant  to  the  Constitution  and  laws  of  the  State 
of  California,  including  the  Revenue  Bond  Law  of  1941  (herein 
called  the  "Act"),  and  pursuant  to  Resolution  No.  ^..T3-77,  ado])tod  by 
\  the  Board  of  Supervisors  of  the  City  on  December  12,  1977  (herein 
called  the  "Resolution"),  and  the  vote  of  the  qualified  voters  of  tlie 
City  voting  at  a  special  election  duly  called  and  held  for  that  purpose, 
authorizing  the  issuance  of  the  Bonds.  Reference  is  hereby  made  to 
the  Resolution,  to  any  resolutions  su])plemental  tliercto  and  to  tlic  Act 
for  a  description  of  the  terms  on  which  the  Bonds  are  issued  and  to 
be  issued,  the  provisions  with  regard  to  the  nature  and  extent  of  the 
Revenues,  as  that  term  is  defined  in  the  Resolution,  and  the  rights  of 
the  holders  and  registered  o\\Tiers  of  the  Bonds  and  of  the  ])earers 
of  the  appurtenant  coupons;  and  all  the  terms  of  the  Resolution  and 
the  Act  are  hereby  incorporated  herein  and  constituted  a  contract 
})etween  the  City  and  the  holder  from  time  to  time  of  this  Bond,  and 
to  all  the  provisions  thereof  the  holder  of  this  Bond,  by  his  acceptance 
hereof,  consents  and  agrees. 

The  Bonds  are  issued  to  provide  funds  for  the  acquisition, 
construction,  improvement  and  financing  of  improvements  to  an 
Enterprise,  consisting  of  the  sewage  treatment  and  dis])0sal  system  of 
the  City  and  more  i)articularly  described  in  the  Resolution.  The  Bonds 
are  special  obligations  of  the  City  and  are  payable,  as  to  the  princi- 
pal thereof,  interest  thereon,  and  any  premiums  upon  the  redemption 
[  of  any  thereof,  from  certain  revenues  of  said  Knterpiisc  (wliicli, 
as  more  particularly  defined  in  the  Resolution,  are  therein  and  herein 
called  the  "Revenues").  All  of  the  Bonds  are  equally  secured  by  a 
pledge  of,  and  charge  and  lien  upon,  all  of  the  Revenues,  and  the 
Revenues  constitute  a  trust  fund  for  the  security  and  payment  of 
the  interest  on  and  principal  of  the  Bonds. 
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g  The  principal  of  and  interest  on  this  Bond  are  payal)h^  soh'ly 

7  from  the- Revenues  and  the  City  is  not  obligated  to  pay  it  exeejjt  from 

8  the  Revenues.  The  general  fund  of  the  City  is  not  liable,  and  the 

9  credit  or  taxing  power  of  the  City  is  not  pledged,  for  the  payment  of 
"•^  the  Bonds  or  their  interest.  The  Bonds  are  not  secured  by  a  legal 

or  equitable  pledge  of,  or  charge,  lien  or  encumbrance  upon,  any  of 
the  property  of  the  City  or  any  of  its  income  or  receipts,  except  the 

14  Revenues. 

The  City  covenants  that,  so  long  as  any  of  the  Bonds  are  out- 
standing,  it  will  fix,  prescribe  and  collect  rates,  fees  and  charges  in 

18  connection  with  the  services  and  facilities  furnished  by  the  Enter- 

19  prise  so  as  to  yield  Revenues  at  all  times  sufiicient  to  provide  for 

28  expenses  of  maintenance  and  operation  of  the  Enterprise,  to  pay  the 
^'^  principal  of  and  interest  on  the  Bonds  as  they  become  due  and  pay- 
^  able,  and  to  provide  all  additional  sums  required  by  funds  created 
24  for  the  further  security  of  the  Bonds,  all  as  more  fully  set  forth, 
2s  and  subject  to  the  further  terms  and  conditions  contained,  in  the 
26  Resolution. 

27 

2g     I  Bonds  of  Series  A  maturing  on  or  before  August  1,  19S7  ai'e 

29  not  subject  to  redemption  prior  to  their  respective  stated  maturities. 

30  [  Bonds  of  Series  A  maturing  on  or  after  August  1,  19S.S  are  subject 
3"^  to  redemption  prior  to  their  respective  stated  maturities,  at  the 
'^'^  option  of  the  City,  from  any  source  of  available  funds,  as  a  whole 

or  in  part,  in  inverse  order  of  maturities  (and  by  lot  within  each 

35  [  maturity),  on  any  interest  payment  date  on  or  after  August  1,  19S7, 

36  upon  payment  of  the  principal  amount  thereof  and  interest  ac- 

37  crued  thereon  to  the  date  fixed  for  redemption,  plus  a  preniiiiiu  of 
2^  1/2  of  1%  of  such  principal  amount  for  each  year  or  fraction  thereof 

[  (if  any)  remaining  between  the  date  fixed  for  redemption  and  Au- 

I  gust  1,"  1992. 

42 

43  The  Bonds  are  issuable  as  coupon  Bonds  in  the  (k'nomination 

44  of  $5,000,  and  as  fully  registered  Bonds  in  denominations  of  $5,000 

45  or  authorized  multiples  thereof.  Subject  to  the  limitations  and  upon 
payment  of  the  charges,  if  any,  provided  in  the  Resolution,  fully 
registered  Bonds  may  be  exchanged  for  a  like  aggregate  principal 

45  amount  of  coupon  Bonds  of  the  same  series  and  maturity  bearing 

50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
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all  unmaturod  coupons  (and  any  matured  coujions  in  dofauK)  or  for 
a  like  aggregate  principal  amount  of  fully  reikis! cicd  I)()ii(ls  of  the 
same  series  and  maturity  of  other  authorized  denominations,  and 
coupon  Bonds  bearing  all  unmatured  coupons  (and  any  matured 
coupons  in  default)  may  be  exchanged  for  a  like  aggregate  j^rincipal 
amount  of  fully  registered  Bonds  of  tlie  same  series  and  malnrlty 
of  authorized  denominations. 

This  Bond  is  negotiable  and  transferable  by  delivery,  and  the 
City,  the  Fiscal  Agent  and  any  paying  agent  of  the  City  may  treat 
the  bearer  hereof,  or  the  bearer  of  any  coupon  appertaining  hereto,  as 
the  absolute  owner  hereof  or  of  such  coui)on,  as  tlie  case  ]iia\  ]h\  I'or 
all  ])urposes,  whether  or  not  this  Bond  or  such  coujx)!!  sliall  he  o\cr- 
due,  and  the  City,  the  Fiscal  Agent  and  any  paying  agent  sliall  not 
be  affected  by  any  notice  to  the  contrary. 

The  rights  and  obligations  of  the  City  and  of  the  holders  and 
registered  owners  of  the  Bonds  may  be  modified  or  amended  at  any 
time  in  the  manner,  to  the  extent  and  upon  the  terms  ])rovid('(l  in 
the  Resolution,  but  no  such  modification  or  amendment  sliall  (1)  ex- 
tend the  maturity  of  this  Bond,  or  reduce  the  interest  rate  hereon, 
or  otherwise  alter  or  impair  tJie  obligation  of  the  City  to  pay  the 
principal  hereof,  or  interest  hereon,  or  any  premium  payable  on  the 
redemption  hereof,  at  the  time  and  place  and  at  the  rate  and  in  the 
currency  provided  herein,  without  the  express  consent  of  the  holder 
of  this  Bond,  or  (2)  reduce  the  percentage  of  Bonds  required  for 
consent  to  an  amendment  or  modification;  all  as  more  fully  set  forth 
in  the  Resolution. 

It  is  hereby  certified  that  all  of  the  conditions,  things  and  acts 
required  to  exist,  to  have  happened  or  to  have  been  performed  prece- 
dent to  and  in  the  issuance  of  this  Bond  do  exist,  have  hajipened  or 
have  been  performed  in  due  time,  form  and  manner  as  re([uired  by 
the  Act  and  other  laws  of  the  State  of  (California,  and  that  the  amount 
of  this  Bond,  together  with  all  other  indebtedness  of  the  (^ity,  does 
not  exceed  any  limit  prescribed  by  any  laws  of  the  State  of  California, 
and  is  not  in  excess  of  the  amount  of  Bonds  permitted  to  be  issued 
under  the  Resolution. 
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In  Witness  Whereof,  the  City  and  County  of  San  Francisco  has 
caused  this  Bond  to  be  executed  under  its  official  seal,  signed  by  its 
Mayor  and  its  Treasurer  and  countersigned  by  the  Clerk  of  its  Board 
of  Supervisors,  and  has  caused  the  interest  coupons  attached  hereto 
to  be  signed  by  its  Treasurer  and  this  Bond  to  be  dated  P'ebniary  1, 
1978. 


Mayor  of  the  City  and  County 
of  San  Francisco 


Treasurer  of  the  City  and  County 
of  San  Francisco 

Countersigned : 


Clerk  of  the  Board  of  Supervisors 
of  the  City  and  County  of 
San  Francisco 


(Seal) 
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IfoRM  of  IXTEltEST  COTTOx] 

Coupon  Xo  

The  City  and  Coi-nty  of  Sax  Fhaxcisco,  on   ,   , 

(subject  to  any  right  of  prior  re<loin])ti()7i  re- 
served in  the  Bond  heroin  mentioned)  Avill  ]jay 
to  bearer,  exclusively  from  the  Revenues  re- 

l   f erred  to  in  said  Bond,  at  Wells  Faiujo  Baxk, 

I    Xatioxal  Assocl\tiox,  in  Sax  Fraxcisco,  ('ali- 

I     FORXLA.  01"  in  Los  Ax(iELES,   ('ALIFORXLV,   OV,  at 

the  option  of  the  holdei',  at  Citibaxk,  Xa- 
tioxal AssociATiox,  in  X'^ew  York,  Xew  York, 
or  at  OoxTiNEXTAL  Illixois  Xatioxal  Baxk 
AXi)  Trust  Compaxy  of  Chicacjo,  in  ('hica(;o, 
Illixois,  upon  surrender  hereof,  the  sum  set 

forth  hereon  in  la\vful  money  of  the  United  $  

States  of  America,  Ix'ing  interest  tln'ii  due  on 

its  Sewer  Revenue  Bond,  Series  A,  dated  Fel)-     Xo.  A  

ruarv  1,  197S. 


Treasurer  of  the  Cifi/  nnd  Coinii ii 
of  Sa)i  Frn)i(  i.^r() 

(b)  The  fully  registered  Bonds  of  Series  A  and  tlic  certificate 
of  authentication  to  be  executed  thereon  shall  hv  in  snl)>1antially  llic 
following  forms,  respectively : 

[form  of  fully  RE(ilSTEREr)  BOXl)  OF  SERIES  a] 

$   Xo.  AR  

Uxited  States  of  America 
State  of  California 

CJTY  AXD  COT'XTY  OF  SAN  FRANCISCO 
SEWER  REVENFE  BOND 
Series  A 

The  City  and  County  of  San  Francisco,  a  municipal  corpora- 
tion organized  and  existing  under  the  Constitution  and  laws  of  tiie 
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State  of  California  (herein  called  the  "City"),  for  value  re('ei\-e(l, 
hereby  promises  to  pay  (hut  only  oui  of  the  Ivevenues  hei-einafter 

referred  to)  to    or  r('gist('re(l 

[   assigns,  on  August  1,    (subject  to  any  right  of  i)rior  icdcni])- 

tion  hereinafter  provided  for)  the  principal  sum  of   

Dollars  ($  ),  together  with  interest  thereon  from  tlu^  inter- 
est payment  date  next  preceding  the  date  of  registration  ol'  this  IjoikI 
(unless  this  Bond  is  registered  as  of  an  interest  payment  date,  in 
which  event  it  shall  bear  interest  from  the  date  of  registration  hereof, 
or  unless  this  Bond  is  registered  before  August  1,  li)7S,  in  which  cNcnt 
it  shall  bear  interest  from  February  1,  U)7S)  until  the  pi'inci])al 

hereof  shall  have  been  paid,  at  the  rate  of  

])er  cent  (.  9^  )  ])er  annum,  jjayable  s(miiannually  on  Fe})ruary  1 

and  August  1  in  each  year.  Both  the  princi])al  hereof  and  interest 
[  hereon  are  payable  at  the  office  of  AVells  Fargo  Bank,  National  Asso- 
I  elation,  the  Fiscal  Agent  of  the  (^ity  of  San  Francisco,  California, 
I    in  lawful  money  of  the  United  States  of  America. 

This  Bond  is  one  of  a  duly  authorized  issue  of  City  and  Count}' 
of  San  Fi'ancisco  Sewer  Revenue  Bonds  (herein  called  the  "Bonds") 
of  the  sei-ies  and  designation  indicated  on  the  face  hereof.  Said  issue 
of  Bonds  is  unlimited  in  aggi'egate  ])rinci])al  amount,  exce))t  as  otlier- 
wise  provided  in  the  Kesolution  heivinafter  mentioned,  and  consists 
or  may  consist  of  one  or  more  sei'ies  of  vai'ying  denominations,  dates, 
nuiturities,  interest  rates  and  othei-  ])i'()visions,  all  issued  and  to  be 
issued  ])ursuant  to  the  Constitution  and  laws  of  the  State  of  Califoi-- 
nia,  including  the  Revenue  Bond  Law  of  1941  (herein  called  tlie 
"Act"),  and  i)ursuant  to  Resolution  No.  77,  adoi)ted  ])y  the  P>oai'd 
i  of  Supei-visors  of  the  City  on  December  12,  1977  (herein  called  the 
"Resolution"),  and  the  vote  of  the  qualified  voters  of  the  City  voting 
at  a  sjjecial  election  duly  called  and  held  for  that  i)urpose,  authorizing 
the  issuance  of  the  Bonds.  Reference  is  hereby  made  to  the  Resoluti(m. 
to  any  l  esolutions  supplemental  thereto  and  to  the  Act  for  a  desci  ip- 
tion  of  the  tei-ms  on  which  the  Bonds  ar(-  issued  and  to  be  issued,  tlie 
l)rovisions  with  regard  to  the  nature  and  extent  of  the  Re\-enues,  as 
that  term  is  defined  in  the  Resohition,  and  thv  rights  of  the  liolders 
and  registered  owners  of  the  Bonds  and  of  the  l)earers  of  the  a])i)urte- 
nant  coupons;  and  all  the  terms  of  the  Resolution  and  the  Act  are 


i 
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hereby  incorporated  herein  and  constituted  a  contract  between  the 
City  and  the  registered  owner  from  time  to  time  of  this  Bond,  and 
to  all  the  provisions  thereof  the  registered  owner  of  this  Bond,  by 
his  acceptance  hereof,  consents  and  agrees. 

The  Bonds  are  issued  to  provide  funds  for  the  acquisition, 
construction,  improvement  and  financing  of  improvements  to  an 
Enterprise,  consisting  of  the  sewage  treatment  and  disposal  system  of 
the  City  and  more  particularly  described  in  the  Resolution.  The  Bonds 
are  special  obligations  of  the  City  and  are  payable,  as  to  the  prin- 
cipal thereof,  interest  thereon,  and  any  premiums  upon  the  redemp- 
f  tion  of  any  thereof,  from  certain  revenues  of  said  Enterprise 
(which,  as  more  particularly  defined  in  the  Resolution,  are  therein 
and  herein  called  the  "Revenues").  All  of  the  Bonds  are  equally  se- 
cured by  a  pledge  of,  and  charge  and  lien  upon,  all  of  the  Revenues, 
and  the  Revenues  constitute  a  trust  fund  for  the  security  and  pay- 
ment of  the  interest  on  and  principal  of  the  Bonds. 

The  principal  of  and  interest  on  this  Bond  are  payable  solely 
from  the  Revenues  and  the  City  is  not  obligated  to  pay  it  except 
from  the  Revenues.  The  general  fund  of  the  City  is  not  liable,  and 
the  credit  or  taxing  power  of  the  City  is  not  pledged,  for  the  pay- 
ment of  the  Bonds  or  their  interest.  The  Bonds  are  not  secured  by 
a  legal  or  equitable  pledge  of,  or  charge,  lien  or  encumbrance  upon, 
any  of  the  property  of  the  City  or  any  of  its  income  or  receipts, 
except  the  Revenues. 

The  City  covenants  that,  so  long  as  any  of  the  Bonds  are  out- 
standing, it  will  fix,  prescribe  and  collect  rates,  fees  and  charges  in 
connection  with  the  services  and  facilities  furnished  by  the  Enter- 
prise so  as  to  yield  Revenues  at  all  times  sufficient  to  provide  for 
expenses  of  maintenance  and  operation  of  the  Enterprise,  to  pay  the 
principal  of  and  interest  on  the  Bonds  as  they  become  due  and  pay- 
able, and  to  provide  all  additional  sums  required  by  funds  created  for 
the  further  security  of  the  Bonds,  all  as  more  fully  set  forth,  and 
subject  to  the  further  terms  and  conditions  contained,  in  the  Reso- 
lution. 

I         Bonds  of  Series  A  maturing  on  or  before  August  1,  1987  are 
not  subject  to  redemption  prior  to  their  respective  stated  maturities. 
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5 

g     I  Bonds  of  Series  A  maturing  on  or  after  August  1,  198M  are  suh- 

7  ject  to  redemption  prior  to  their  respective  stated  maturities,  at  the 

6  option  of  the  City,  from  any  source  of  avaihablo  funds,  as  a  wlmh' 

^  or  in  part,  in  inverse  order  of  maturities  (and  by  h)t  within  eacli 

f  maturity),  on  any  interest  payment  (hite  on  or  after  August  1, 

I  1987,  upon  payment  of  the  principal  amount  thereof  and  intei-est 
accrued  thereon  to  the  date  fixed  for  redemi)tinn,  ])]us  a  jiremium  of 

14  1/2  of  1%  of  such  principal  amount  for  each  year  or  fraction  tliereof 

''S     I  (if  any)  remaining  between  the  date  fixed  for  redeuii)tif)ii  and  Au- 

^®     I  gust  1,1992. 

17 

18  The  Bonds  are  issuable  as  coupon  Bonds  in  tlie  denomination 

■"9  of  $5,000,  and  as  fully  registered  Bonds  in  denominations  of  $r),()00 
or  authorized  multiples  thereof.  Sulg'ect  to  the  limitations  and  upon 

22  payment  of  the  charges,  if  any,  provided  in  the  Besolution.  fully  reg- 

23  istered  Bonds  may  be  exchanged  for  a  like  aggregate  ])rinci])al 

24  amount  of  coupon  Bonds  of  the  same  series  and  nuiturity  Ix'ariug  all 

25  unmatured  cou])ons  (and  any  nuUured  coupons  in  default)  or  for  a 

26  like  aggregate  princi])al  amount  of  fully  registered  Bonds  of  tlie 
same  series  and  maturity  of  other  authorized  denominations,  and 
coupon  Bonds  bearing  all  unmatured  cou])ons  (and  any  matured  cou- 

3Q  pons  in  default)  may  be  exchanged  for  a  like  aggregate  princi])al 

St  amount  of  fully  registered  Bonds  of  the  same  series  and  inatnrity 

32  of  authorized  denominations. 
33 

3^  This  Bond  is  transferable  liy  the  registered  owner  liereof,  in  per- 

35  son  or  by  his  attorney  duly  authorized  in  writing,  at  said  oflice  of  tlie 

36  Fiscal  Agent  in  San  Francisco,  California,  but  only  in  the  manner, 

37  subject  to  the  limitations  and  upon  payment  of  the  charges  j)rovided 
in  the  Resolution,  and  upon  surrender  and  cancellation  of  tliis  P>ond. 
Upon  such  transfer  a  n<'w  fullv  registered  Bond  or  Bonds,  of  the 
same  series  and  maturity-  and  of  authorized  denomination  or  denoni- 

42  inations,  for  the  same  aggregate  j)rineii>al  amount  will  be  issued  to 

43  the  transferee  in  exchange  herefor. 

44 

45  The  (Mty,  the  Fiscal  Agent  and  any  i)aying  agent  of  the  City 

45  may  treat  the  registered  owner  hereof  as  the  absolute  owner  hereof 

47  for  all  purposes,  and  the  City,  the  Fiscal  Agent  and  any  ])aying  agent 

4S  shall  not  be  affected  bv  anv  notice  to  the  contrarv. 

49 

60 

51 

52 

53 

54 

55 

56 

57 

58 

59 

60 


1 


Proof  of  December 


SAN  FRANCISCO— 7630  Bowne  of  San  Francisco,  Inc.,  9S1-7SS2 


The  rights  and  o])ligatioTis  of  the  City  and  of  the  holders  and 
registered  owners  of  tlie  Bonds  may  he  modified  or  amended  a1  any 
time  in  the  manner,  to  the  extent  and  upon  the  terms  jirovifh'd  in  tlie 
Resolution,  but  no  such  modification  or  anien(hnent  sliall  (1)  exleiul 
the  maturity  of  this  Bond,  or  reduce  the  interest  rate  hereon,  or 
otherwise  alter  or  impair  the  obligation  of  tlie  City  to  ])a>-  tlie  ]iiin- 
eipal  hereof,  or  interest  hereon,  or  any  premium  ])a>"al)le  on  the 
redemption  hereof,  at  the  time  and  place  and  at  the  rate  and  in  the 
currency  provided  herein,  without  the  exj^ress  consent  of  the  regis- 
tered owner  of  this  Bond,  or  (2)  reduce  the  ])ercentage  of  Bonds  re- 
quired for  consent  to  an  amendment  or  modification;  all  as  more 
fully  set  forth  in  the  Resolution. 

It  is  hereby  certified  that  all  of  the  conditions,  things  and  acts 
required  to  exist,  to  have  ha])])ened  or  to  have  been  jjerfornied  jirece- 
dent  to  and  in  the  issuance'  of  this  IJond  do  exist,  have  ha]ipene<l  or 
have  been  peri'ormed  in  due  time,  form  and  manner  as  re(|uired  by 
the  Act  and  other  laws  of  the  Slate  of  California,  and  that  the  amount 
of  this  Bond,  together  with  all  other  indebtedness  of  the  City,  does 
not  exceed  any  limit  prescribed  by  any  laws  of  the  State  of  California, 
and  is  not  in  excess  of  the  amount  of  Bonds  ])ermitted  to  be  issued 
under  the  Resolution. 

This  Bond  shall  not  be  entitled  to  any  benefit  under  the  Resolu- 
tion, or  become  valid  or  oliligatoi-y  for  any  ])ur])ose,  until  the  certifi- 
cate of  authentication  hereon  endorsed  shall  have  ])een  signed  by  the 
Fiscal  Agent. 
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In  Witness  Whereof,  tlio  City  and  County  of  San  Francisco 
has  caused  this  Bond  to  be  executed  under  its  official  seal,  signed  by 
its  Mayor  and  its  Treasurer  and  countersigned  by  the  Clerk  of  its 
Board  of  Supervisors,  and  this  Bond  to  be  dated  February  1,  1978. 


Mayor  of  the  City  and  County 
of  San  Francisco 


Treasurer  of  the  City  and  County 
of  San  Francisco 

Countersigned: 


Cleric  of  the  Board  of  Supervisors 
of  the  City  and  County  of 
San  Francisco 


(Seal) 

[form  of  certificate  of  authentication] 

This  is  one  of  the  fully  registered  Bonds  described  in  the  within- 
mentioned  Resolution,  which  has  been  registered  this   day  of 


Wells  Fargo  Bank, 
National  Association 
as  Fiscal  Agent 


By   

Authorized  Officer 


Section  2.04.  Execution  of  Bonds.  All  of  the  Bonds  shall  be 
executed  in  the  name  and  on  behalf  of  the  City  and  under  its  seal, 
with  the  signatures  of  the  Mayor  and  the  Treasurer  and  the  counter- 
signature of  the  Clerk  or  one  of  his  deputies.  In  the  case  of  coupon 
Bonds,  such  signatures  may  be  printed,  lithographed,  engraved  or 
otherwise  mechanically  reproduced,  but  the  countersignature  of  the 


Proof  of  December  2,  1977 


SAX  FRANCISCO— 7630  Bounc  of  San  Francisco,  Inc..  9S1-7SS2 


Olerk  or  one  of  liis  deputies  shall  be  manually  aflixed  to  the  Bonds 
(unless  such  Bonds  shall  have  endorsed  tliereon  a  certificate  of 
authentication  executed  by  the  Fiscal  Agent,  as  hereinafter  in  tliis 
Section  provided).  In  the  case  of  fully  registered  Bonds,  both  such 
signatures  or  such  countersignature,  or  all  of  them,  may  hv  printed, 
lithographed,  engraved  or  otherwise  mechanically  reproduced.  The 
seal  of  the  City  may  be  impressed  or  reproduced  by  facsimile  on  the 
Bonds. 

The  coupons  to  be  attached  to  the  Bonds  shall  bear  the  fac- 
simile signature  of  the  Treasurer,  and  for  that  purpose  the  City 
may  adopt  and  use  the  facsimile  signature  of  any  person  -who  shall 
have  been  such  Treasurer,  notwithstanding  the  fact  that  he  may  have 
ceased  to  hold  such  office  at  the  time  when  any  of  the  Bonds  shall  be 
delivered  or  issued. 

In  case  any  such  officer  whose  signature  or  countersignature 
ai)pears  on  the  Bonds  shall  cease  to  be  such  officer  before  the  Bonds 
so  signed  shall  liave  been  autlicnticated  or  delivered,  such  signature 
or  countersignature  shall  ne\-ertheless  lie  valid  afid  sufficient  lr)r  all 
purposes  the  same  as  if  he  had  remained  in  oflico  until  the  delivery 
of  the  Bonds,  and  such  Bonds  shall  be  issued  and  outstanding  here- 
under and  shall  ])e  as  liinding  upon  the  City  as  thougli  the  ])ers()n 
who  signed  such  Bonds  had  bei-n  such  oflicer  on  llie  date  borne  b> 
the  P)onds  and  on  the  date  of  delivery.  Also,  any  Bond  may  ])e  siirned 
and  sealed  ofi  behalf  of  the  City  by  such  person  as  at  the  actual  date 
of  execution  of  such  Bond  shall  be  tlie  Mayor,  Treasurer  or  Clerk, 
as  the  case  may  ])e,  although  on  the  date  borne  by  such  ]^)ond  such 
person  shall  not  have  been  such  officer. 

The  Board  may  provide,  in  the  su])i)lemental  resolution  pi()\  i(ling 
for  tlie  issuance  of  any  sei-ies  of  Bonds  other  than  Series  A,  that  tln' 
coupon  Bonds  of  sucli  series  sh.all  bear  a  certificate  of  authentication 
executed  by  the  Fiscal  Agent,  in  the  evejit  the  City  sliall  so  re(|uire 
the  authentication  of  an>-  coiijton  lionds  l)y  the  Fiscal  Agent.  Iiotli  the 
signatures  and  the  countersignature  of  the  officers  of  tlu'  City  thereon 
may  be  printed,  lithograjjhed,  engraved  or  otherwise  nieclianically 
reproduced,  and  there  .<hall  be  included  in  tlie  text  of  such  coui)on 
Bonds  the  following  paragraph  : 
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s 

g  "XoitluM-  tliis  Bond  nor  any  (■()ni)ons  ii})])('r1iiiiiin<r  licicio 

7  shall  be  entitled  to  any  l)enefit  nnder  the  Kesolulioii,  or  hccomc 

8  valid  or  obligatory  for  any  purpose,  until  the  eeitificate  of  au- 

9  thentication  hereon  endorsed  shall  have  l)een  sii^ned  ])\  llie  Fi>- 
cal  Agent." 

11 

12  In  the  case  of  fully  registered  Bonds  (and  in  the  case  of  eou])oji 

Bonds  issued  pursuant  to  a  supplemental  resolution  so  requiiinu')» 
only  such  Bonds  as  shall  bear  thereon  a  certificate  of  authentication 
in  the  form  provided,  executed  by  the  Fiscal  Agent,  shall  be  or 

lj        become  valid  or  obligatory  for  any  purpose  or  entitled  to  the  bene- 

18  fits  of  this  Resolution.  Such  certificate  of  the  Fiscal  Agent  shall  be 

19  conclusi\('  evidefice  that  the  Bonds  so  autlienticat(Ml  have  been  duly 
authenticated  and  delivered  hereundei-  and  arc  entitled  to  the  bciu>fits 
of  this  Resolution. 

22 

23  Prior  to  the  delivery  of  any  Bond,  all  coupons  thereon  then 

\  matured  shall  be  detached  and  cancelled  by  the  Treasurer  or  by  the 
j   Fiscal  Agent  and  delivered  to  or  upon  the  order  of  the  City. 

27 

2g  Section  2.0.').    Transfer  of  Coupon  Bonds.    As  provided  by  the 

29  Act.  all  coupon  Bonds  shall  be  negotiable  instruments  transferable 

30  by  delivery.  The  City,  the  Fiscal  Agent  and  any  Paying  Agent  may 

31  treat  the  bearer  oi'  any  coupon  Bond  or  of  any  cou})on  as  the  aljsolutc 
owner  of  such  Bond  or  cou]ion,  as  the  case  may  be,  for  tlie  ]inr])iise 
of  receiving  payment  thereof  and  for  all  other  purjjoses.  and  the 

35  City,  the  Fiscal  Agent  and  any  Paying  Agent  shall  not  l)e  alTectcd  by 

36  any  notice  or  knowledge  to  the  contrary,  whetlier  such  Bond  or 

37  coupon  shall  be  overdue  or  not. 

38 

2S  Sectiox  2.0(1.    Transfer  of  Ecpistrred  Bonds.    Any  fully  reg- 

istered  Bond  may,  in  accordance  with  its  terms,  be  transferied,  upon 
the  register  required  to  bo  kept  pursuant  to  the  provisions  of  SiH'tion 

43  2. OS,  by  the  ])ei-son  in  whose  naine  it  is  registered,  in  ])erson  or  l)y 

44  his  duly  authorized  attorney,  u])on  surrender  of  such  fully  registered 

45  Bond  for  cancellation,  accompanied  by  delivery  of  a  written  instru- 
^®        ment  of  transfer  in  a  form  api)roved  by  the  Fiscal  Agent,  duly 

executed. 
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AMienever  any  Bond  sliall  bo  issued  as  a  fully  rc^^istcrcd  Bond, 
there  shall  be  reserved  by  the  Fiscal  A^a-nl  unissued  an  atr^rc^atc 
principal  amount  of  coupon  Bonds,  of  the  same  series  and  maturity 
and  of  the  denomination  of  $r),0()0,  efjual  to  the  ])riiicii)al  amount  of 
such  fully  registered  Bond,  and  in  such  case  the  serial  number  or 
numbers  of  the  coupon  Bond  or  Bonds  so  reserved,  together  with  an 
appropriate  statement  as  to  such  reservation,  may  be  endorsed  on 
such  fully  registered  Bond. 

Whenever  any  fully  registered  ]>ond  or  Bonds  shall  be  surren- 
dered for  transfer,  the  City  shall  execute  and  the  Fiscal  Agent  shall 
authenticate  and  deliver  a  new  fully  registered  Bond  or  Bonds,  of 
the  same  series  and  nuiturity  and  for  a  like  aggregate  ])rinci|ial 
amount,  which  shall  have  endorsed  thereon  the  same  coujx)!!  IJond 
serial  numl)er  or  numbers,  if  any,  so  reserved.  The  City  may  charge 
a  sum  not  exceeding  $.').()()  for  each  new  I'ond  delivei-ed  rqion  any  such 
transfer,  and  the  Fiscal  Agent  sliall  ref|uire  tlie  ])a>Tnent  liy  the  Ilond- 
liolder  requ(>sting  such  transfer  of  any  tax  or  other  govermiient ;il 
charge  required  to  ])<■  j)aid  with  respect  to  sucli  transfer. 

Xo  transfers  of  full\"  r<'gistere(l  Bonds  shall  be  re(|uire(l  to  be 
made  during  the  IT)  da\s  next  ]»receding  each  interest  ])a\Tnent  date. 

Section  2.07.  ErcJuinffc  of  Bonds.  Fully  regist(>red  Bonds 
may  be  exchanged  at  the  ])rincipal  office  of  the  Fiscal  Agent  in  San 
Francisco,  California  for  a  like  aggregate  principal  amount  of  coupon 
Bonds  of  the  same  series  and  umturity  (or  for  a  like  aggregate  ])rin- 
cipal  amount  of  fully  n-gistered  Bonds  of  other  authorized  denomi- 
nations of  the  same  series  and  maturity),  and  coupon  Bonds  may 
be  exclumged  at  said  office  of  tlie  Fiscal  Agent  for  a  like  aggregate 
princii)al  amount  of  fully  registered  Bonds  of  authorized  denomiTui- 
tions  of  the  same  series  and  maturity.  All  coupon  Bonds  surrendered 
for  exchange  and  delivered  in  exchange  shall  have  attaclied  thereto 
all  unmatured  c()ui)ons  a])])ertaining  thereto  (and  any  matured  cou- 
pons in  default).  The  City  may  charge  a  sum  not  exceeding  $:).()()  for 
each  new  Bond  issued  \i\um  any  exchange  (excei)t  in  the  case  of  an 
excliange  of  temi)orary  Bonds  for  defmitive  Bonds)  and  the  Fiscal 
Agent  shall  require  tlie  payment  by  the  Bondholder  retjuesting  such 
exchange  of  any  tax  or  other  governmental  charge  required  to  be 
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])aid  witli  rt\^])(_'('t  to  such  ('Xclnui^n-.  Xo  siu-li  fXcliaiiL'-c  shall  he  vc- 
quirod  tn  be  niiulc  diirini;-  th<'  ].">  (hi>s  next  prcccdini!-  cacli  iiilnf-t 
pa>Tiient  date. 

iSECTiox  li.OS.  Bond  lU  fiister.  The  Fiscal  Auciit  shall  ki'c]i  oi- 
cause  to  be  ke])t,  at  its  priiicii)al  office  in  8aii  Francisco,  Califoinia.  a 
sufficient  register  for  tlie  registration  and  transfer  of  the  iionds. 
which  shall  at  all  times  Ix-  open  to  iiisix-ction  l)y  th(>  City,  a?i<i,  upon 
presentation  foi'  such  ])urpose,  the  Fiscal  Agent  shall,  inidei-  siicli 
reasonalile  i-egulations  as  it  nia>'  ju-escrilx'.  i-egisler  oi'  tiansfei-  oi- 
cause  to  be  registei'ed  or  transfei-i-ed  thei'eoii  Pxmds  as  hereinbei'ore 
})rovided. 

SixTiox  L'.(l!l.  B(,)i(ls  MnflJatrd.  Lnsi  or  Drsfroiird .  hi  case 
any  Bond  shall  become  mii1ilat<'d  in  respect  of  the  body  of  such  lioTid 
or  the  couiions.  if  an\'.  ai)i)ertaining  thereto,  oi'  shall  be  beliexcd  by 
the  Cit>'  to  have  been  destroyed  or  lost.  u])on  ])roof  of  owiici- 
shi])  satisfactory-  to  the  City  and  upon  the  suri'endi'r  of  such  mulihiled 
Bond  with  its  coupons,  il'  any.  at  the  office  of  the  i-'iscal  Aireiit  in 
SaJi^Fi'ancisco.  Cjdiforfiia,  or  upon  the  i-ecei])t  of  exidence  satisfac- 
tor\-  to  the  City  of  such  destruction  or  loss,  and  u])ou  i-ecei]it  also 
of  indenmity  sat isfactoi-\'  to  the  City,  and  upon  ]ia\'ment  of  all  ex- 
penses incurred  by  the  Cit\  and  the  Fiscal  Agent  in  the  premises, 
the  City  shall  execute  and  deliver  at  said  office  of  the  Fiscal  Aun.nt. 
a  new  Bond  oi-  l)on(ls  of  the  same  series  and  matui-i1\-  and  loi-  the 
same  aggi'egate  pT'incijial  amount,  with  the  coupoTis,  if  aTi\',  apper- 
taining thereto,  of  like  tenor  and  date,  bearing  the  same  number  or 
numbers,  with  such  notations  as  the  City  shall  determiTie,  in  I'xcliange 
and  substitution  for  and  upon  cancellation  of  the  imitilaled  J^)ond 
and  its  coupons,  if  any,  or  in  lieu  of  aiul  in  substitution  for  the  P>ond 
and  its  coupons,  if  an>-,  so  destroy  (m1  or  lost. 

if  an>'  such  destroyed  oi-  lost  iJond  shall  haxc  matuicd,  pa>meiii 
of  tile  amount  due  thereon  nia>  be  made  b}'  the  City  ii])oii  reccipl 
of  like  proof,  indemnity  and  paxnient  of  ex])enses. 

Any  (luj)licate  lionds  or  coui)ons  issued  ])ursuant  to  this  Section 
shall  l)e  entitled  to  e(pial  and  pi-opoiiionate  benelits  with  all  other 
Pjonds.  Neither  tiie  City  nor  the  Fiscal  Agent  nor  any  Paying  Agent 
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sliall  ))('  roquiivd  to  treat  bolli  the  oiiuniial  I'oiul  and  any  dii] ilicntc 
Bond  as  being  outstandin<;'  for  llic  ])urimsc  of  dcli'i  ininini^  Hi''  i>i  iii- 
cipal  amount  of  lionds  wliicli  may  Ix'  issiuMl  licrcmidci'  oi'  for  tlic 
]mrpose  of  dctermiiiiTi.i^  any  ix'rcciita^r  of  IJonds  ontstjiiidiiiL:  licrc- 
imder,  but  both  the  original  and  (biplicati'  Txuid  .<liall  Ix-  ti-cnfcii  as 
one  and  tlie  same. 

Section  2.10.  Totqxirarii  Bomls.  Pending  tlie  ])i'ei)aralion  of 
detinitive  Bonds  of  any  scries  Ibe  City  may  cause  Icmpoiar)-  lioiids 
to  lie  executed  and  delivered  in  lieu  of  such  deliniti\-e  I)onds.  Th(> 
tem])orary  l)Onds  may  be  in  any  denominations  authorized  b\-  the 
City,  may  be  ])rint<'d.  lithograplnx]  or  typewritten,  and  may  be  in 
bearer  or  fully  registered  form,  with  or  without  coii))ons.  Temjioiary 
Bonds  shall  be  entitled  and  subject  to  the  same  benelits  and  piox  i- 
sions  of  this  Besolntion  as  delinitix'e  I-Jonds  of  the  same  character 
and  Tnaturit>-,  and  shall  b<'  exchangeable  only  for  delinilive  Bonds  of 
the  same  matui-ity  and  beai'lng  the  same  rate  of  interest.  I'^ach  tem- 
])07-ary  Pxmd  shall  be  executed  bv  or  on  behalf  of  the  lioard  siil)stan- 
tiaily  in  like  mannei-,  under  like  conditions  and  with  like  effect  a> 
herein  provided  foi-  the  defmitiNe  |)Ojids.  Temjiorai-)  l>onds  sliall 
be  exchangeal»le  at  the  office  of  the  H'iscal  Agent,  without  expen<e  to 
the  holdei-,  for  defmitiNe  lioTids,  when  ready  for  deli\'er\',  of  ni<c 
aggregate  principal  amount,  of  tlie  same  character  and  of  the  de- 
nominations authorized.  Without  unnecessary  dela>"  the  Cit\  will 
execute  and  fui'iiish  such  detinitixc  lionds,  to  be  exchanged  iu  San 
Francisco.  Califoi-nia,  for  said  tempoi-ai'>  P>onds  upon  surrendei- 
thereof  to  the  Fiscal  Agent.  All  temporary  lionds  so  surrendeied 
shall  be  cancelled  by  the  Fiscal  Agent. 

AirricLF  III 

IssTK  OK  lioxns 

Skctiox  :\m.  /ssiiaiu  r  of  Buii'ls  of  Si  vii's  A.  At  any  tinu'  after 
the  ado])tion  of  this  K'esohit ion,  the  City  may  sell  and  deliver  P.onds 
of  Series  A  in  the  aggregate  principal  amount  of  not  to  exceed  fifty- 
five  million  dollars  {$,').'),()()().()()()). 

Si-cTioN  ApplirafioH  of  Proceeds  of  Sale  of  Bohds:  ('on- 

striirtion  Fund.    Upon  the  recei])t  of  ])aynu'nt  for  any  of  the  Bonds 
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when  the  same  shall  have  been  duly  sold  liy  the  City,  the  Tronsnr«T 
shall  set  aside  and  deposit  the  i)j-oc('eds  reccixcd  fi-oni  such  sale  in 
the  followinf?  i-cspeelivc  funds  and  in  the  following  order  of  priority  : 

(a)  The  '{'rcasurer  shall  dei)osit  with  the  Fiseal  A,<:ent  in  the 
I  Interest  Fund  estalilished  ]nirsnant  to  Section  5.02  an  amount  suf- 
i  fieient  to  pay  the  interest  becoming  due  and  payable  on  the  Bonds  of 
j   Series  A  on  August  1,  1978. 

(b)  Tin-  Treasurer  shall  de])osit  with  the  Fiscal  Agent  in  tlie 
Reserve  Fund  established  i)ursuaiit  to  Section  r).02,  (1)  from  tlie 
proceeds  of  sale  of  the  Bonds  of  Series  A,  an  amount  e(|ual  to 
the  maximum  annual  debt  service  on  the  Bonds  of  Series  A,  and 
(2)  from  the  ]»roceeds  of  sale  of  the  Bonds  of  any  series  other  than 
Series  A,  the  amount,  if  any,  recpiired  by  the  sn])])lemental  resolu- 
tion ])roviding  for  the  issuance  of  such  series  to  be  so  de])osite(l. 

(c)  The  Treasuj'er  shall  (h'posit  the  remainder  of  such  [uoceeds 
in  a  sej)arate  fund  in  the  City  Treasury  to  be  known  as  the  "Sewei- 
Revenue  Bond  Construction  Fund"  (herein  called  the  "CoTistruct inn 
Fund"),  which  the  City  hereby  covenants  to  establish  and  nuiintain. 
The  moneys  in  the  Construction  Fund  shall  be  used  in  the  manner 
provided  by  law  for  the  puri)ose  of  the  acMpiisition.  construction, 
in  provement  and  financing  of  the  im])rovements  to  thi'  l''nteri)i-ise 
described  in  the  proposition  set  forth  in  Section  l.Ol.  inchiding 
jia^'ment  of  all  costs  and  estimated  costs  incidental  to  or  connected 
with  said  accpiisition,  construction,  im])rovenient  and  financing,  all 
engineering,  ins])ection,  legal,  Fiscal  Agent's  and  Paying  Agents' 
fees  incident  thereto,  costs  of  the  special  revenue  bond  election  re- 
ferred to  in  the  ])reambU^s  of  this  Resolution  and  of  the  issuaTice 
of  the  l)Onds,  and  reini])ursement  to  the  City  for  all  funds  advanced 
l)y  the  City  aftei'  said  s|)ecial  revemu'  bond  election  for  the  ac(iuisi- 
tion,  construction,  imjjrovement  oi'  financing  of  any  of  said  im])ro\('- 
nients  to  the  l^nterprise. 

All  moneys  in  the  Construction  Fund  shall  be  held  i)y  the  Treas- 
urer in  time  or  demand  deposits  in  any  l)ank  or  trust  com])any 
authorized  to  accept  de])osits  of  |)ublic  funds,  shall  be  secured  at  all 
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times  l)y  siicli  ()l)li<^ati()ns  as  arc  r{'(|uii'i'(l  liy  law  and  to  the  tiillcsl 
extent  reciuirod  l)y  hnv.  and  sliall  not  be  investt'd.  exec] it  that  an>- 
siic'li  nionoys  not  immediately  re(|uii'ed  to  he  ex])eii(U'd  ma\'  be  in- 
vested by  the  City  in  direct  obli<^ations  of  the  T'nited  Slates  of 
America,  in  oblii^ations  the  i)i-inci])al  of  and  interest  on  wliicli  are 
^uai-anteed  by  the  United  States  of  Ainerica,  oi'  in  ]»erniittcd  fe(lcral 
instrumentality  obli<;ations,  matiirin<z:  ])rior  to  the  time  that  such 
moneys  will  be  needed  foi-  expenditure  by  the  City,  as  determined 
by  the  Treasui'or.  All  interest  oi'  other  income  i-ecei\-ed  on  aii>- 
moneys  so  deposited  or  iiivested  shall  be  credited  to  the  Construc- 
tion P^und.  Any  balance  remaining  in  the  Construction  fund,  after 
completion  of  the  acquisition,  construction,  improvement  and  financ- 
ing of  said  improvements  to  the  Enterprise,  shall  be  dejtositcd 
by  the  Ti-easui'er  in  the  Revenue  Fund  established  ])ursuant  to  Sec- 
tion 5.01  and  a]i])lied  as  ])rovided  in  Section  5.02. 

Tlie  City  covenants  witli  the  holders  of  all  I5onds  at  any  time 
outstanding  that  it  will  make  no  use  of  the  ])roceeds  of  tiie  IJonds 
of  Sei'ies  A  which  will  cause  such  I^onds  to  be  "arl)itiage  bomf-" 
subject  to  fe(h'ral  income  taxation  by  I'eason  oi'  Section  lO.'Kc)  of 
the  Internal  l\e^■enue  Code  of  1})54.  To  tliat  end,  so  long  as  any  of 
the  Bonds  of  Series  A  are  outstanding,  the  City  and  the  Fiscal  Agent, 
witii  respect  to  the  ])roceeds  of  such  ]>onds,  shall  comply  with  all  re- 
quii-ements  of  said  Section  KKSic)  and  of  all  i-egulations  of  the 
Fnited  States  Depai'tment  of  the  Ti'easui'y  issued  thereunch'!',  to  the 
extent  that  such  recpiirements  ai-e,  at  the  time,  ajjjjlicable  and  in 
effect. 

Skction  '.].()?).  IssiKiHcc  (if  A'hUfioiKil  Scric.s  of  Boiiils  /or  Im- 
jjrorciHciifs.  In  addition  to  the  iionds  of  Series  A.  tli(>  l>oard  may  by 
supplemental  resolution  establish  one  or  uioi-e  other  sei  ies  of  F>onds, 
and  the  City  ma_\'  issue  and  deli\'ei'  l>onds  of  any  seiies  so  estalilished. 
in  such  i)i-incipal  amount  as  shall  be  determined  liy  the  lioaid.  but 
oidy  upon  compliance  by  the  City  with  the  ])i"ovisions  of  Section 
."104,  and  subject  to  the  following  specilic  conditions,  which  are 
liereby  made  conditions  ])recedent  to  the  issuance  of  any  such  addi- 
tional series  of  Bonds : 

(a)  The  City  shall  be  in  comi)liance  with  all  covenants  set  forth 
in  this  Resolution. 
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(b)  The  supplemental  resuluti(jii  ])rovidiiip;  foi-  the  issuance  of 
such  additional  series  ol'  Bonds  shall  require  that  nioncy.-  shall  he 
deposited  in  the  lieserve  Fund,  lorthwith  u]K)n  the  i-eceiid  of  the 
proceeds  of  the  sale  of  said  Bonds,  in  an  amount  sulhcicnt  to  increase 
the  balance  in  the  IJeserve  Fund  to  an  amount  ('(pial  to  the  max- 
imum annual  debt  service  thereafter  on  Bonds  then  outstanding  and 
on  such  additional  series.  Said  deposit  may  be  made  iioiii  such  pro- 
ceeds or  from  the  Surplus  Bevenue  Fund  or  from  both  such  s(nirces, 
as  provided  in  said  supplemental  resolution. 

(e)  The  Bonds  of  such  additional  series  shall  be  payable  as  to 
j  principal  on  August  1  of  each  year  in  which  principal  falls  due, 
and  shall  be  paya])le  as  to  interest  on  February  1  and  August  1  of 
each  year. 

(d)  The  aggregate  ])rinci])al  amount  of  Bonds  issued  lu'rcun<h'i- 
shall  not  exceed  two  hundred  forty  million  dollars  ($240,00(l.()()())  un- 
less (1)  the  issuance  of  Bonds  in  excess  of  that  amount  shall  Inu  c  hvcn 
duly  authorized  at  an  election  juirsuant  to  the  Act,  or  (2)  no  sudi 
election  is  then  recpiired  by  law  and  such  a<ldilional  series  ol'  Bonds 
has  been  duly  authorized  in  the  mann«'r  then  recjuired  ]\y  law. 

(e)  In  the  case  of  any  Bonds  to  l)e  issued  after  the  issuance  of 
all  of  the  $24().00(),0n0  principal  amount  of  Bonds  aulhoii/.ed  at  \W 
Xo\('mber  2,  U)7<)  election,  the  Net  Revenues  during  a  pi'i  iod  of  12 
consecutive  months  ending  no  moi'e  tlmn  six  moiilhs  Ix'fore  the  i--u- 
ance  of  such  additional  sei'ies  of  Bonds  shall  have  ])eeii  ('(lual  in  al 
least  one  and  twenty-live  hundredths  (1.2."))  times  the  niaxiiiiuiii  an- 
nual debt  service  during  the  next  three  fiscal  years  on  the  Bonds,  in- 
cluding the  Bonds  then  outstanding  and  sucli  additional  seiies  of 
Bonds,  and  shall  have  been  at  least  iMjual  to  the  maximuni  annual 
debt  sei'vice  thereaftei-  on  the  Bonds,  including  the  Boiid>  llien 
outstanding  and  such  additioiuil  sei'ies  of  Tionds. 

(f)  The  su]ti)lemental  resolution  ])roviding  foi'  the  issuance  of 
such  additional  sei'ies  ol'  ])onds  shall  re(|uii-e  that  the  pioceed-  of 
the  Bonds  be  a])j)lie(|  solely  for  the  pur])ose  of  the  acciuisitioii,  con- 
struction, improvement  and  tinancing  of  improvements  oi'  ai!ditioti.< 
to  the  Enteri)rise,  includiiig  pa>-ment  of  costs  incidental  to  or  con- 
nected with  said  ac(piisition,  construction,  iiii])i-oveiuent  and  liiianc- 
ing. 
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4  30 
5 

g  Skctjon  3.04.    }'r<)cc<'(rnif/s  for  tJic  1  ssiiancc  of  A(hl il i())uil  Srm-s 

7  of  BoiiiJs  for  lni}irorciiii  )iis.  AVliciicvcr  llic  City  shall  (Iclciiiiiiic  lo 

8  issue  ail  additional  series  of  Bcjiids  piirsnaut  to  Section  .'i.O'l,  the 

®  Board  shall  adopt  a  snp])leiiie)ital  resolution  pro\-idiiiu:  \(n-  the  i>-u- 

aiice  of  such  additional  series  of  Boiids,  spex-if viu"^  the  iiiaxinium 
11  .    .  ... 

^2         pi-iiieipal  amount  of  Bonds  of  such  series  and  ])i-esciil)iii,<^  tlie  ti-iTiis 

and  conditions  of  such  additional  series  of  Bonds. 

Such  supplemental  I'esolution  shall  ])i-escril)e  the  I'onii  or  foi'tiis 
of  Bonds  of  such  additional  sei-ies  and  shall  ])i'ovi(h'  loi'  the  distinc- 

17  tive  designation,  denominations,  methods  of  nuni])ei-ing,  date,  iiiatur- 

18  ity  dates,  interest  rates,  interest  payment  dates,  ])laces  of  jjaynu'iit 
■^3  of  principal  and  interest  and  whether  such  Bonds  are  to  ))c  coupon 
^®         Bonds  ^^'ith  or  without  ])rovision  for  registration  as  to  ])i'inci])a]  o7il\- 

or  as  to  both  ])rinci])al  and  interest  or  i-egistered  Bonds  without 
23  coupons. 

The  Boar»l  may  by  such  su])])lemental  resolution  ])r('scribe  any 
other  provisions  i-espccting  the  Bonds  of  such  series  not  inconsisttMit 

26  .  .... 

27  v.-ith  the  terms  ol'  this  ]\esolutioii,  including  I'cgistration,  translci- 
2g  and  exchange  ])rovisions,  ])i'ovisions  for  the  ])aynient  of  ])rincipal 
2S  and  interest  and  sinking  fund  i)i-ovisions. 

Before  such  additional  sei-ics  of  Bonds  shall  be  issue(l  and  <h'- 

32  livered,  the  City  shall  dclixci-  a  ccj-titied  copy  of  the  su]i])l('nicn1al 

33  iH'solution  lo  llie  Fiscal  Agent  and  shall  file  the  following  document- 
s'^ with  the  Fiscal  Agent  : 

35 

36  (a)  A  certificate  of  the  City  certifying  that  the  City  is  in  com- 

37  ])liance  with  all  covenants  set  forth  in  this  Resolution. 

38 

33  (b)  The  cei-tilicate  of  the  Conti-oller  that  the  City  is  in  coni])li- 

40         ance  with  the  covenant  set  forth  in  Section  (5.15 (1)). 

41 

^2  (c)  In  the  case  of  any  Bonds  to  he  issued  after  the  issuance  of 

43  all  of  the  $240,000,000  i)rincii)al  amount  of  Bonds  authorized  at  the 

44  November  2,  1976  election,  the  certificate  or  oi)inion  of  an  inde- 

45  pendent  certified  pul)lic  accountant,  concluding  that  the  iiMjuirenieuts 
set  forth  in  Section  3.03(e)  have  been  met. 

47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
60 
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Section  ."^.O').  Issikiucc  of  h'cfinnlin(i  lUmds.  Any  Bonds  iria> 
be  refunded  fi-oni  the  proceeds  of  refunding;  Ijonds,  inc'ludin<.^  one  or 
more  series  of  refunding  Bonds  autliorized  by  this  Section.  Any  such 
series  of  refunding  Bonds  may  be  issued  in  a  ])rincijxal  amount 
sufficient  (together  ^vith  any  other  funds  available  or  to  become 
available)  to  provide  funds  for  the  payment  of  all  of  the  following: 

(1)  All  outstanding  Bonds  to  be  refunded  by  sucli  refund- 
ing Bonds. 

(2)  All  expenses  incident  to  tlie  calling,  retiring  or  ])aying  of 
such  outstanding  Bonds  and  the  issuance  of  such  refunding 
Bonds,  including  the  difference  in  amount  between  the  j)ar  value 
of  the  refunding  Bonds  and  any  amount  less  than  par  for  which 
the  refunding  Bonds  may  be  sold. 

(3)  Interest  upon  tlie  refunding  Bonds  from  the  date  of  sale 
to  the  date  of  ])ayment  of  the  Bonds  to  be  refunded  out  of  tlie 
]jroceeds  of  the  sale  or  the  (hite  ujjon  which  the  iionds  to  Ix' 
refunded  will  \n-  \n\\d  pursuant  to  the  call  or  agreement  with  tlie 
holders  of  such  J)onds. 

(4)  Any  premium  necessary  i?)  the  calling  or  retiring  of 
such  outstanding  Bofids  and  th(>  interest  accruing  on  them  to  the 
dat<'  of  the  call  or  retiremcTit. 

Such  refunding  Bonds  may  l)e  issued  and  delivercil  against 
the  retirement  of  all  oi-  any  ])art  of  any  series  of  Bonds  at  any  time, 
and  from  time  to  time,  at,  before  or  afte?-  the  matui'ity  of  such  sci  ies 
of  Bonds  or  part  thereof  retired,  beiiig  retii'ed  or  to  be  retirt'd.  Any 
such  series  of  refunding  Bonds  shall  be  issued  only  u])on  c-ompliancc 
by  the  City  with  the  following  conditions  : 

(a)  The  Board  shall  by  suiiiilemental  resolution  declare  the 
pur])0se  for  which  the  ])i-oceeds  of  the  series  of  refunding  Bonds 
shall  be  ex'ix'nded,  s])ecify  the  maximum  jiiincipal  amount  of  tlie 
series  of  refunding  Bonds  to  be  issued  foi'  such  ])uri)()se.  and 
I)rovide  for  the  issuance  of  such  s(M-ies.  The  City  sliall  then 
deliver  a  certitied  co])y  of  said  supplemental  resolution  to  the 
Fiscal  Agent. 

(b)  The  City  shall  dei)osit  with  the  Fiscal  Agent,  in  trust, 
funds  in  the  necessary  amount  (as  provided  in  Section  10.04)  to 


Proof  of  December  2,  1977 


SAN  FRAN'CISCO— 763()  Bownc  of  San  Francisco,  Inc.,  9S1-7882 

32 

pay  or  i-cdeom  the  Jioiids  to  Ix'  refunded,  toj^etlifi-  witli  ])roof 
satisfactory  to  the  Fiscal  Agent  tJiat  notice  of  redemption,  as 
pi'ovided  in  Article  1\\  has  been  ,gi\'en,  or  that  arrangements 
have  been  made  insnring:  that  such  notice  will  be  given.  Such 
arrangements  ma>'  l)e  in  the  form  of  a  written  re(|uest  of  the 
City,  expressed  to  be  ii-ii'vocable,  authorizing  the  Fiscal  Agent 
to  give  such  notice  on  behalf  of  the  City,  or  in  the  form  of  a 
waiver  of  the  notice  of  redemption  required  by  Article  IV,  siprnod 
by  the  holders  of  all  of  the  Bonds  to  be  redeemed.  In  lieu  of  such 
funds  and  proof  of  notice  of  i-edem])tion,  the  City  ma\-  de])osit 
with  the  Fiscal  Agent  all  of  the  l)Onds  ])ro])osed  to  lie  i-e- 
deemed  (whethei-  cancelled  or  uncancelled,  in  l)earei-  ioiiii  or 
accom])anied  ]>>•  i»ropei'  insti'uments  of  assignment  and  trans- 
fer), togethei'  with  all  ai)i)urtenant  unmatured  coupons,  if  anw 
with  instl'uctions,  ex])i-essed  to  be  irre\-ocal)le,  to  the  Fiscal 
Agent  to  cancel  said  Bonds  so  to  l)e  I'edeemed  upon  the  issiiancc 
and  deli\'ery  of  refunding  Bonds. 

The  ].roceeds  of  the  sale  of  the  refunding  J^.oiids  shall  I)e 
ai)])lied  l)y  the  Fiscal  Agent  to  the  retirement  of  tlie  outstanding 
Bonds  foi'  tlie  refunding  of  which  said  refunding  l)onds  aic  to 
be  issued  (either  directly  or  indirectly,  as  ])rovided  in  Sectioii 
10.04)  and  to  the  ])a>"ment  of  the  expenses  heicinliefoie  in 
this  Section  desci'ibed.  All  Bonds  i)urchased,  re(lecmed  or  re- 
tired by  use  of  funds  received  from  the  sale  of  refuiidin^  Bonds, 
and  all  Bonds  surrendered  to  the  Fiscal  Agent  against  the  issu- 
ance of  refunding:  Bonds,  shall  be  forthwith  cancelled  by  the 
Fiscal  Agent  and  delivered  by  it  to  the  City  and  shall  not  lie 
reissued. 

(c)  The  City  shall  file  with  the  Trustee  an  o])inion  of 
counsel  setting  forth  (1)  that  he  has  examined  the  su])])lementa] 
resolution;  (2)  that  the  execution  and  delivery  of  the  iciunding 
Bonds  have  been  sufficiently  and  duly  authorized  by  the  Cit>': 
(3)  that  the  issuance  of  the  refunding^  Bonds  is  authorized  iiy 
the  Act;  (4)  that  said  refunding  Bonds,  when  duly  executed  and 
delivered  by  the  City,  will  be  valid  and  binding  special  obliga- 
tions of  the  City  payable  from  Bevenues  in  accordance  with  the 
terms  of  this  Resolution;  and  (5)  that  valid  arrangements  have 
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been  or  are  ho'mg  made  for  the  call  and  redcmf)tion,  or  surrender 
and  cancellation,  of  the  outstanding  Bonds  to  be  redeemed. 

(d)  The  refunding  P)Onds  shall  be  ])aya])l('  as  to  priTiciiial  on 
August  1  of  each  year  in  which  ]jrincipal  falls  due  and  shall 
be  ])ayable  as  to  interest  on  February  1  and  Au<i;ust  1  of  each 
year. 

(e)  Unless  all  of  the  Bonds  then  outstanding  have  been 
retired,  or  are  to  be  retired  prior  to  or  simultaneously  with 
the  issuance  and  delivery  of  the  refunding  l)onds.  and  funds 
suflicient  therefor  and  proof  of  notice  of  redem])tion,  or  all 
of  the  Bonds  to  be  redeemed,  have  been  de])osited  with  the 
Fiscal  Agent  i)ursuant  to  subsection  (b)  of  this  Section,  the 
City  shall  not  be  in  default  under  this  Resolution,  and  a  Certifi- 
cate of  the  City  to  that  effect  shall  be  filed  with  the  Fiscal  Agent. 

Section  3.0G.  Validity  of  Bonds.  The  validity  of  the  authori- 
zation and  issuance  of  the  Bonds  shall  not  be  affected  in  any  way  by 
any  proceedings  taken  by  the  City  for  the  acquisition,  construction 
or  improvement  of  the  Enterprise,  or  by  any  contracts  made  by  the 
City  in  connection  therewith.  The  recital  contained  in  the  Bonds  that 
the  same  are  issued  pursnant  to  the  Act  shall  be  conclusive  evidence 
of  their  validity  and  of  the  r<'gularity  of  their  issuance. 

ARTICLE  IV 
Redemption  of  Bonds 

Section  4.01.  Redemption  of  Bonds  of  Series  A,  Bonds  of 
Series  A  maturing  on  or  before  August  1,  1987  shall  not  be  sul)ject 
to  redemption  prior  to  their  respective  stated  maturities. 

Bonds  of  Series  A  matui-ing  on  or  after  August  1,  19SS  shall 
be  subject  to  redemption  prior  to  their  respective  stated  maturities, 
at  the  option  of  the  City,  from  an}'  source  of  available  funds,  as  a 
whole  or  in  part,  in  inverse  order  of  maturities  (and  by  lot  within  each 
nuiturity),  on  any  interest  payment  date  on  or  after  August  1,  1?)S7, 
upon  payment  of  the  principal  amount  thereof  and  interest  accrued 
thereon  to  the  date  fixed  for  redemption,  plus  a  premium  of  i/.  of  1  ^ 
of  such  principal  amount  for  each  year  or  fraction  thereof  (if  any) 
remaining  between  the  date  fixed  for  redemption  and  August  1,  1992. 
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Section  4.02.  Bcdcmption  of  Bonds  of  Other  Series.  Any  serie? 
of  Bonds,  othor  than  Bonds  of  Series  A,  may  be  made  subject  to 
redemption  prior  to  maturity  as  a  wliole  or  in  ])art,  at  such  time 
or  times,  upon  ])ayin('nt  of  tlic  ]jrinci])al  amount  tln-rt'of  plus  >ucli 
premium  or  premiums,  if  any,  as  may  })e  dt'termincd  l)y  the  ]5oai(l 
at  the  time  such  series  is  authorized  and  as  shall  be  set  forth  in  the 
supplemental  resolution  providing  for  the  issuance  of  such  series. 

Section  4.03,  Selection  of  Bonds  for  Bedemption.  \Yhenever 
provision  is  made  in  this  Resolution  or  any  supplemental  resolution 
for  the  redemption  of  any  series  of  Bonds  or  portion  thereof  by  lot, 
and  less  than  all  of  the  Bonds  of  such  series  or  portion  thereof  are 
called  for  redemption,  the  Fiscal  Agent  shall  select  the  Bonds  to  be 
redeemed,  from  the  outstanding  Bonds  of  such  series  or  portion 
thereof  not  previously  called  for  redemption,  by  lot  in  any  manner 
which  the  Fiscal  Agent  deems  fair.  For  the  purpo.se  of  such  selection 
the  Fiscal  Agent  shall  assign  a  separate  number  for  each  $.'^,000 
principal  amount  of  each  fully  registeied  Bond  of  such  series  of  a 
(lonomination  larger  than  the  denomination  of  coupon  Bonds  of  such 
series.  The  Fiscal  Agent  shall  promptly  notify  the  Treasurer  in 
writing  of  the  numbers  of  the  Bonds  so  selected  for  redemption. 

Section  4.04.  Notice  of  Bcdcmption.  Except  as  provided  be- 
low, the  Fiscal  Agent  .shall  cause  notice  of  any  redemption  jirior  to 
maturity  to  be  juiblished  at  least  once  prior  to  the  re(]eni])tioii  date 
in  a  financial  newspaper  or  journal,  printed  in  the  English  language 
and  customarily  published  on  each  business  day,  of  general  circula- 
tion in  San  Francisco,  California,  the  fir.st  publication  to  be  not  less 
than  30  days  nor  more  than  60  days  prior  to  the  redemption  date. 
Each  notice  of  redemption  shall  state  the  redemption  date  and  tlie 
redemption  price,  and  shall  designate  the  serial  numbers  of  the  Bonds 
to  be  redeemed  by  giving  the  individual  number  of  each  Bond,  or  by 
stating  that  all  Bonds  between  two  stated  numbers,  both  inclusive, 
or  that  all  of  the  Bonds  of  anv  stated  maturitv,  or  that  all  of  the 
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Bonds  of  any  series,  have  l)een  called  for  redeni])tion.  Kncli  sucli 
notice  shall  require  that  such  Bonds  l)e  surrendered  wWh,  in  the  case 
of  coupon  Bonds,  all  interest  coupons  maturing  on  or  sul)>e(|uent  to 
the  redemption  date,  at  tin*  office  of  the  Fiscal  Agent  for  re(hMni)tion, 
and  each  such  notice  shall  state  that  further  interest  ^vill  not  accrue 
on  such  Bonds  after  the  redeni])tion  date. 

If  any  Bond  called  i'or  redenijjtion  is  registered,  a  similar  notice 
shall  be  mailed  by  the  P^iscal  Agent  to  each  registered  owner  ol'  any 
such  l^ond  not  less  than  .'!()  days  nor  more  than  GO  days  ))iior  to  the 
redenij)tion  date,  l)nt  such  mailing  shall  not  ])e  a  conditioii  ])r*'cedent 
to  such  i-edem])ti()n  and  failure  to  mail  or  receive  any  such  notice 
shall  not  afi'ect  the  \alidity  of  the  ])roceedings  for  the  iTdcni])f ion 
of  such  Bonds. 

Jf  at  the  time  of  gi\-ing  notice  of  i-edcm])tion  no  Bond-^  then  to 
he  redeemed  ai'e  outstanding  exce])t  fully  i-cgistci'cd  l)()n(ls.  pulili- 
cation  of  such  notice  shall  he  deemed  to  have  been  waive(l  if  such 
notice  shall  have  been  given  to  each  I'egistei-ed  ow)ier  of  such  Bonds 
!)y  certified  or  registered  mail  not  less  than  30  nor  more  than  (!0  days 
l)rior  to  the  redemption  date. 

The  Fiscal  Agent  shall  cause  to  be  jjultlislied  and,  if  so  re(iuired. 
shall  mail  all  notices  of  redem])tion  ui)on  the  wiitten  i'ef|uest  of  the 
City,  except  that  no  such  recpiest  shall  l)e  necessary  i.n  the  case  of 
redejn])tion  from  a  sinking  fund. 

Section  4.05.  Depo.'^it  of  Redcuipilon  Funds,  Etc.  On  or  prior 
to  the  redemption  date  .specified  in  each  such  notice  of  redemption, 
the  City  shall  de])osit  with,  or  otherwise  make  available  to,  the  Fis- 
cal Agent,  out  of  moneys  availa])le  hereunder  for  the  i)urpose,  a  sum 
of  nione\-  sufficient  to  redeem,  at  the  pi-emium,  if  any.  i)a}al)le  with 
res])ect  to  the  Bonds  so  called  for  i'edem])t ion,  the  Bonds  designated 
for  redem])tion,  and  to  pay  the  inteicst  accrued  theieon  to  said 
i-edemj)tion  date.  Such  moneys  shall  he  a])i)lied  to  the  ])a>'nien1  of 
such  Bonds  and  of  such  premium,  if  any,  and  such  acciued  interest 
thei-eon  u])on  jiresentat ion  and  surrender  of  such  Bonds,  togetliei- 
with  all  appurtemint  interest  coupons  nuduring  on  oi-  aftei-  tlie 
redemption  date,  if  any,  and  in  the  case  of  i-egisteicd  Bonds,  duly 
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executed  iiistrunieiils  of  1  raiisl'er,  at  tlie  ollice  of  the  I-'iscal  Ai:ciit. 
After  tile  reeei])t  by  the  Fiscal  Agent  of  such  (h'])osit,  sucli  FjoikIs 
so  called,  whether  or  U()t  ])reseuted  for  redeiiii)tioii,  shall  cease  to  he 
entitled  to  any  benelit  U7ider  this  Resolution  other  than  \ho  right  to 
receive  payment  of  tlie  redemption  price;  no  interest  will  accrue 
thereon  after  the  rcdeinption  date  specified  in  such  notice;  and  after 
such  redemption  date  the  holders  of  Bonds  so  called  for  redemption 
shall  look  for  the  payment  of  such  Bonds,  accrued  interest  and 
premium  only  to  the  funds  held  by  tlie  Fiscal  Agent  and  allocated 
for  that  purpose  as  hereinbefore  i)rovided;  all  provided  that  the 
funds  so  allocated  remain  available  therefor.  All  Bonds  so  surren- 
dered and  fully  redeemed  shall  forthwith  be  cancelled  by  the  Fiscal 
Agent,  and  no  Bonds  shall  be  issued  in  place  thereof. 

All  Tuoneys  so  ])aid  to  the  Fiscal  Agent  for  the  redemi)tion  <A' 
Bonds  shall  ])e  held  by  it  in  trust  to  be  ai)])lied  on  or  after  the  re- 
deni))tion  date  to  tlu'  redemption  thereof. 

Section  4.()().  Partidl  licilcnipt'iou  of  Fiilli/  I'rffi.^frrrrl  Brnirl. 
Fpon  surrender  of  any  fully  registered  Bond  redeemed  in  part  only, 
the  City  shall  execute  and  the  Fiscal  Agent  shall  authenticate  and 
deliver  to  the  registered  owner  thereof,  at  the  expense  of  the  City,  a 
new  Bond  or  Bonds  of  autliorized  denoTiiinations,  of  the  same  series 
and  matnrit\-,  in  aggregate  i)rinci])al  amount  equal  to  the  unredeemed 
portion  of  the  })ond  surrendered,  which  new  Bond  or  Bonds  may  be, 
at  the  o])tion  of  the  registered  owner,  either  a  coupon  Bond  or  Bonds 
with  all  unmatured  cou])ons  a])])ertaining  thei-eto  or  a  fully  registered 
Bond  or  Bonds. 

ARTICLE  V 
Revenm-ks 

Section  5.01.  I'lctlf/r  of  Itcronics;  Ucroiuc  Fioifl.  (a)  All  of 
the  Revenues  are  hereby  irrevocalily  ])ledged  to  the  ])unctual  pay- 
ment of  the  i)rincipal  of  and  interest  on  the  Bonds,  and  Revenues 
shall  not  be  used  foj-  aiiy  other  pur])ose  while  any  of  tlie  Bonds 
remain  outstanding;  r.rcrpf  that  out  of  Revenues  there  may  be  aj)- 
portioned  such  sums,  for  such  purposes,  as  are  expressly  ])crmitted 
l)y  Sections  o.OS  and  5.0."!.  Said  pledge  shall  constitute  a  fii'st  lien  on 
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the  Kovoiinos  for  the  payment  of  the  Bonds  in  accoi-dance  witli  the 
terms  tliereof. 

(b)  All  Revenues  (except  certain  income  fi-oin  in\'estments,  as 
provided  in  Section  5.03)  shall  })e  deposited  by  the  Treasurer  in  a 
special  fund  established  by  Ordinance  No.  198-77  of  the  Cit}'  and 
designated  as  the  "Sewerage  Service  Revenue  Fund"  (hei'ein  called 
the  "Revenue  Fund"),  which  fund  the  City  covenants  to  maintain  in 
the  City  Treasury.  All  such  Revenues  collected  during  the  month  in 
Avhich  the  Bonds  of  Series  A  are  delivered  shall  be  so  deposited  on  or 
before  the  first  business  day  of  the  next  succeeding  calendar  month. 
Thereafter,  all  such  Revenues  collected  during  each  calendar  month 
shall  be  so  deposited  on  or  before  the  first  business  day  of  the  next 
succeeding  calendar  month. 

All  moneys  at  any  time  deposited  in  the  Revenue  Fund  shall  be 
held  in  trust  for  the  benefit  of  tlie  holdei-s  from  time  to  time  of  the 
Bonds  and  the  cou])ons  appertaining  thereto  and  sliall  l)e  dishui-sed. 
allocated  and  apjilied  solely  for  the  uses  and  purposes  hereinafter 
in  this  Article  V  set  forth. 

Section  ').02.  Allorolinu  of  Mourj/s  in  Bcvpniir  Fund  fa  Spe- 
cial Finids.  All  moneys  in  the  Revenue  Fund  shall  be  set  aside  ])y 
the  Treasurer  in  tlie  City  Treasury,  or  deposited  by  the  Treasure!- 
with  the  Fiscal  Agent,  as  liereinafter  specified,  in  the  followiiig  ordei- 
of  priority  in  the  following  respective  special  funds,  each  of  wliicli 
the  City  hereby  covenants  to  establish  and  maintain,  and  shall  be  held 
in  trust  by  the  Treasurer  or  the  Fiscal  Agent  in  such  funds  and  dis- 
bursed and  applied  only  for  the  purposes  hereinafter  autlioi  i/.ed : 

(a)  Sewer  Bevemic  Bovd  hii crest  Fund.  The  Treasurer  shall 
deposit  from  the  Revenue  Fund  with  the  Fiscal  Agent  in  the  Scwei- 
Revenue  Bond  Interest  P^und  (herein  called  the  "Interest  Fund") 
(the  initial  payment  into  which  is  provided  for  in  Section  3.02),  in 
approximately  equal  monthly  installments  on  or  before  the  fifth  busi- 
ness day  of  each  month,  beginning  in  the  month  of  August,  197S,  an 
amount  equal  to  at  least  one-fifth  of  the  aggregate  half-yearly  amount 
of  interest  becoming  due  and  payable  on  all  outstanding  Bojids  dur- 
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ing  the  next  ensiiinj?  six  months,  until  the  requisite  lialt'-yc'arl> 
amount  of  interest  on  all  of  the  outstanding  Bonds  is  on  (Icjiosit  in 
such  fund.  No  deposit  need  be  made  in  the  Interest  Fund  if  tlic 
amount  contained  therein  is  at  least  equal  to  the  interest  to  Ixh-ohu' 
due  in  the  next  ensuing  six  months  upon  all  of  the  Bonds  then  out- 
standing. Moneys  in  the  Interest  P^und  shall  be  used  and  withdrawn 
by  the  P^iscal  Agent  solely  for  the  purpose  of  paying  the  interest  on 
the  Bonds  as  it  shall  become  due  and  payable  (including  accrued 
interest  on  any  Bonds  j)urchased  or  redeemed  prior  to  maturity 
pursuant  to  this  Resolution). 

(b)  Sewer  Eevenue  Bond  Beiirement  Fuvd.  The  Treasurer 
shall  deposit  from  the  Revenue  Fund  with  the  Fiscal  A^cnt  in  llie 
Sewer  Revenue  Bond  Retirement  Fund  (herein  called  the  "Retire- 
ment Fund"),  in  approximately  equal  monthly  installments  on  or 
before  the  fifth  business  day  of  each  month,  beginning  in  the  nioTitli 
of  August,  1978,  an  amount  at  least  equal  to  the  sum  of  (1)  one- 
tenth  of  the  aggregate  yearly  amount  of  principal  becoming  due  and 
jjayable  on  the  outstanding  serial  Bonds  during  the  next  ensuing 
iL'  months  and  ('!)  one-tenth  of  any  minimum  sinking  fund  i)a\  inenl 
re(|uired  to  be  made  dui-ing  the  next  ensuing  \'l  months.  Xo  deposit 
need  be  mad<'  in  the  Retirement  Fund  if  the  amount  contained  therein 
is  sufficient  (i)  to  pay  tlie  ])rinci])al  of  all  serial  Pxmds  then  outstand- 
ing maturing  \)\  tlieir  tefms  in  the  next  ensuing  ^'1  months  and  (ii) 
to  pro\ide  any  such  minimum  sinking  fund  ])ayment  i-equiicd  In 
l)e  made  during  the  next  ensuing  12  months.  .Moneys  in  the  Hetirenient 
Fund  shall  l)e  used  and  witlidi'awn  l)y  the  Fiscal  Agent  solely  for  the 
]iurpose  of  paying  the  ]trincipal  of  the  Bonds  as  they  beconu^  due 
and  ])ayal)le  oi-  for  tlie  ))urcliase  or  redeni|)tion  of  teim  lionds  piior 
to  their  stated  maturity. 

(c)  Seller  Rcronic  Baiiil  Bcscri  c  Finid.  The  Treasurer  shall 
de])osit  fi-ou!  the  Bexciiue  Fu]\(]  with  the  Fiscal  Agent  in  the  S(>wer 
Ke\-enue  Bond  Resei-\-e  Fund  (herein  called  the  "Reserve  Fund") 
(the  initial  ])ayment  into  which  is  pro^•ided  for  in  Section  3.02),  on 
or  before  the  fifth  business  day  of  each  month,  all  moneys  that  shall 
be  required  to  maintain  a  balance  in  the  Reserve  Fund  equal  to  the 
maximum  annual  del)t  service  on  all  ]-5onds  at  the  time  outstanding. 
No  de])Osit  need  be  made  in  the  Reserve  Fund  so  long  as  there  sliall 
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be  in  the  Roserv(>  Fund  a  sum  c(|ual  to  said  rcKiiiircd  balance  oy  w  hen 
and  if  tlie  sum  of  tJic  amounts  couiaiuod  tlu'ioiu  anc]  in  (lie  InVif-t 
Fund  and  in  the  Itctircment  Fund  is  a1  least  e(|ual  to  the  sum  of  tlir 
agf^regate  principal  amouni  of  all  ol'  tlie  Bonds  tli"n  ohI standing;  and 
all  of  th<'  intei'est  then  due  ov  thereafter'  to  heeome  due  on  all  sndi 
Bonds.  If  the  amount  in  the  lleserve  Fund  at  an>'  time  exceeds  said  re- 
quired balance,  the  (Controller  may  iXHjuest  the  P'i'^cal  Ap,-ent  tf)  with- 
draw the  amount  of  such  excess  from  said  fund  and  to  pay  sr.ch 
amount  to  the  City,  and  upon  thirty  days'  written  notice  of  such 
request  the  Fiscal  Agent  shall  so  withdraw  and  pay  such  amount. 
Any  amount  so  withdrawn  and  paid  to  the  City  shall  be  deposited  by 
the  Treasurer  in  the  Revenue  Fund.  Except  for  such  withdrawals, 
moneys  in  the  Reserve  Fund  shall  be  used  and  withdrawn  solely  for 
the  purpose  of  paying  the  principal  of  and  interest  on  the  Bond-<  in 
the  event  that  no  other  funds  of  the  City  are  available  therefor,  or  for 
the  ]'etirement  of  all  of  the  Bonds  then  outstanding. 

(d)  Seuer  System  Maintenance  and  Operation  Fund.  On  oi" 
before  the  day  on  which  the  Bonds  of  Series  A  are  delivered,  the 
Treasurer  shall  set  aside  from  available  funds  then  on  hand  and 
deposit  in  the  Sewer  System  Maintenance  and  Oijeration  Fund 
(herein  called  the  "Maintenance^  and  Operation  Fund")  a  sum  sufh- 
cient  to  i)ay  the  amount  budgeted  by  the  City  for  maintenance  and 
0])eration  costs  of  tlie  Enterprise  during  the  (hen  current  month  and 
the  next  succeeding  month,  and  may  set  aside  from  availal)le  funds 
then  on  hand  and  deposit  in  the  Maintenance  and  Operation  Fund, 
as  a  re\olving  balance  therein,  an  additional  sum,  not  exceeding  an 
amount  sufficient  to  pay  the  maintenance  and  operation  costs  of  the 
Enterprise  as  budgeted  by  the  City  for  the  next  two  succeeding 
months.  Beginning  in  the  month  innnediately  following  the  month  in 
which  tlie  Bonds  of  Series  A  are  delivered,  the  Treasuier  shall 
set  aside  out  of  the  Revenue  P'und  in  the  Maintenance  and  Operation 
Fund,  from  time  to  time  and  at  such  tinH\s  as  he  may  de(ermiue. 
such  amounts  as  he  may  deteiiin'ne,  exci-pt  that  (1)  no  amount  shall 
be  so  set  aside  in  the  Maint(-nance  and  Operation  Fund  in  any  month 
unless  the  deposits  required  to  be  made  during  such  month  by  the 
foregoing  su])sections  (a),  (b)  and  (c)  have  theretofore  been  made, 
and  (2)  no  amount  shall  be  so  set  aside  in  any  fiscal  y(>ai-  in  excess 
of  the  amount  budgeted  by  the  City  for  the  maintenance  and  operation 
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costs  of  the  Enttrprisc  during  such  fiscal  year.  Moneys  in  the  xMaiji- 
tenance  and  Operation  Fund  shall  be  used  to  pay  the  maintenance  and 
operation  costs  of  the  Enterprise  as  they  become  due  and  payable. 

(e)  Sewer  System  Repair  and  Beplacement  Fund.  After  satis- 
fying all  of  the  requirements  of  the  foregoing  subsections  (a),  (b), 
(c)  and  (d),  the  Treasurer  shall  set  aside  out  of  the  Revenue  Fund 
in  the  Sewer  System  Repair  and  Replacement  Fund  (herein  called 
the  "Repair  and  Replacement  Fund"),  from  time  to  time,  and  at  least 
once  each  fiscal  year  (beginning  in  the  fiscal  year  in  which  tlie  South- 
east Water  Pollution  Control  Plant  expansion  is  completed),  amounts 
aggregating,  during  each  fiscal  year,  the  greater  of  (1)  the  amount 
required  by  federal  and  state  grant  agreements  relating  to  the  Enter- 
prise to  be  so  deposited  or  (2)  the  sum  of  three  million  eight  hundred 
thousand  dollars  ($3,800,000),  but  no  more  than  (3)  the  amount 
available  during  that  fiscal  year  after  satisfying  all  requirements  of 
the  foregoing  subsections  (a),  (b),  (c)  and  (d).  Moneys  in  the  Re])air 
and  Replacement  P^'und  shall  be  used  +o  pay  the  costs  of  replacements, 
renewals  and  repairs  of  facilities  of  the  Enterprise,  subject  to  the 
budget  and  fiscal  provisions  of  the  Charter  of  the  City. 

The  amount  to  be  deposited  in  the  Repair  and  Replacement  Fund 
may  be  increased  by  any  supplemental  i-esolution  providing  foi-  llic 
issuance  of  an  additional  series  of  Bonds. 

(f)  Stiver  Revenue  Rond  Surplus  Revenue  Fund.  All  moneys 
remaining  in  the  Revenue  Fund  at  the  end  of  each  fiscal  year,  after 
depositing  all  of  the  sums  then  required  to  be  deposited  by  the 
Treasurer  by  the  foregoing  subsections  (a)  to  (e),  inclusive,  shall 
be  set  aside  by  the  Treasurer  in  the  Sewer  Revenue  Bond  Surplus 
Revenue  Fund  (herein  called  the  "Surplus  Revenue  Fund").  Moneys 
in  the  Surplus  Revenue  P^'und  shall  be  used  and  withdrawn  by  the 
Treasurer,  as  directed  In-  ordinance,  for  any  of  tlie  fo]|f)\viiig  pur- 
poses— 

(1)  to  pay  maintenance  and  operation  costs  of  tlie  Enter- 
prise for  the  current  fiscal  year  for  which  no  adequate  budgeted 
amount  was  provided  ])y  the  City; 
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(2)  to  ])ay  the  costs  of  extensions  of  iniprovoiiiciils  of  or 
additions  or  Ix'tlcrnicnts  to  tJic  Entcrjjiisc ; 

(3)  to  pay  tlie  principal  of  or  intci'est  on  j^cncral  ohliixat ion 
bonds  of  the  ('it>"  issnod  to  provide  facilities  foi'  the  collection, 
treatment  or  disposal  of  s(nva<i,'e,  waste  or  storm  \va1ei'; 

(4)  to  transfer  to  tiie  Fiscal  A<;ent  lor  ajjplication  by  tlie 
Fiscal  Afi'ent  to  the  ]»nrchase  of  Honds  at  jmltlic  or  pii\ati'  >ale. 
as  and  whon  and  at  sncli  prices  (i)icludin<i  lirokerauc  and  oilier 
charges,  but  excluding  accrued  interest)  as  it  may  in  its  dis- 
cretion determine,  but  at  a  price  not  exceeding  the  par  value 
thereof  or,  in  the  case  of  Bonds  Avliich  by  their  terms  are  subject 
to  call  and  redemption,  the  highest  redem])tion  i)rice  (exclndiiig 
accrued  interest)  oi-  the  current  redem])tion  pi-ice  (excludiiiLr 
accrued  interest),  whichevei'is  lower; 

('))  to  ti-ansfer  to  the  Fiscal  Agent  foi-  application  ])\  the 
Fiscal  Agent  to  the  i-edemption  of  lionds  in  accordance  witli  the 
p]'o\  isions  of  Ai-ticle  1\' ; 

(())  to  increase  the  h'e.sei-ve  Fniid  ])ui-suant  to  a  supple- 
mental )-esolution  pro\iding  tor  the  issuance  ol'  an  additional 
series  of  Bonds;  oi- 

(7)  to  ti'anster  to  the  ix'evenue  Fund  for  a])])lication  to  the 
re(juii-ements  of  the  foregoing  subsections  (a)  to  (e),  iiiclusi\-e, 
in  accoi'dance  with  their  i-espective  prioriti(\^,  during  the  next 
succeeding  iiscal  year. 

No  moneys  shall  be  withdi'awn  fi'om  the  Sui'])lus  l\'e\-e?iue  f'und  by 
the  Treasurer  for  any  of  the  foregoing  pui-])oses  at  any  time  while 
the  City  is  in  default  hereunder. 

Section  5.()o.  Depos'il  and  I nvvstnivni  of  Moiin/s  'ni  FiDir/.-. 
All  moneys  held  by  the  Tivasurer  or  the  Fiscal  Agent  in  any  of  the 
fiinds  established  jmrsuant  to  this  Aiiicle  \'  shall  l)e  held  in  time  or 
<lemand  de])()sits  in  any  bank  or  ti'ust  company  authori/ed  to  acce])t 
de])Osits  of  ])ublic  funds,  and  shall  be  secured  at  all  times  by  such 
obligations  as  are  retjuii-ed  h\  law  and  to  the  fullest  extent  recpiired 
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by  law,  except  siicli  moneys  which  are  at  the  time  invested  in  accord- 
ance with  this  Section.  Moneys  in  any  of  said  funds  ma>-  l)e  iiivestecl 
in  direct  obligations  of  the  United  States  of  America,  o])lipations  the 
principal  of  and  interest  on  which  are  guaranteed  l)y  tlie  Fiiited 
States  of  America,  or  permitted  federal  instrumentality  obligations. 
Moneys  in  any  such  fund  may  be  invested  in  such  obligations  ma- 
turing prior  to  the  date  on  which  such  moneys  are  recjuired  or  ex- 
pected to  be  paid  ont  hereunder,  except  that  at  least  one-half  of  the 
moneys  in  the  Reserve  Fund  shall  be  invested  in  obligations  matur- 
ing in  no  more  than  five  years  from  the  date  of  purchase  by  the  Fis- 
cal Agent  and  any  other  investments  of  moneys  in  the  Reserve  Fund 
shall  mature  no  later  than  the  final  maturity  date  of  any  Bonds  at  the 
time  outstanding.  Moneys  in  the  Intei'est  P\md,  the  Retirement  l^'und 
and  the  Reserve  P^md  shall  be  so  invested  l)y  tlie  P^iscal  Agent 
upon  the  request  of  the  Treasurer.  All  interest  or  other  income 
received  on  any  moneys  so  deposited  or  invested  shall  l)e  credited 
by  the  Treasure]-  (or  the  P^'iscal  Agent)  to  the  respective  fnnd> 
fi'om  which  such  investments  or  deposits  are  made,  except  tliat  inter- 
est or  other  income  received  on  moneys  deposited  or  invested  from 
the  Maintenance  and  Operation  Fund  and  the  Surplus  Revenue  Fund 
shall  be  credited  to  the  Revenue  Fund. 

ARTICLF  VI 
Covenants  of  the  City 
Section  6.01.  Punctual  Pai/}uciit.  The  City  sliall  jiunctually 
pay  or  cause  to  be  paid  the  principal  and  interest  to  become  due  in 
respect  of  all  the  Bonds,  in  strict  conformity  with  the  terms  of  the 
Bonds  and  of  this  Resolution,  and  it  shall  faithfully  observe  and  per- 
form all  of  the  conditions,  covenants  and  requirements  of  this  Resolu- 
tion and  of  the  Bonds. 

Section  6.02.  Against  Encumhranccs.  The  City  shall  not 
mortgage  or  otherwise  encumber,  pledge  or  place  any  charge  u])on 
the  Enterprise  or  any  part  thereof,  or  upon  any  of  the  Revenues. 

Section  6.03.  Against  Sale  or  Other  Disposition  of  Property. 
The  City  shall  not  sell,  lease  or  otherwise  dispose  of  the  Enterprise 
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or  any  part  thereof  essential  to  the  proper  o])eratioii  of  llie  Entei- 
prise  or  to  the  maintenance  of  tlie  Kevemies.  Tlie  ('il>-  slmll  not  enter 
into  any  lease  or  a<2:reement  wliieh  imjjairs  tlie  o])eration  of  the  En- 
terprise or  any  part  thereof  necessary  to  secure  adcfinate  Kevenues 
for  the  payment  of  the  ])rincipal  of  and  interest  on  liie  Bonds,  or 
which  would  otherwise  impair  the  rights  of  the  holders  of  tlie  Bond- 
with  respect  to  the  Eevennes  or  the  operation  of  the  Enterprise. 

Section  6.04.  Mniufcnance  and  Opcratio)!  of  Enterprise.  The 
City  shall  maintain  and  preserve  the  Enteri)rise  m  good  re])air  and 
working-  order  at  all  times  from  the  Revenues  available  i'or  sucli 
purposes,  and  shall  operate  the  Enterprise  in  an  efficient  and  eco- 
nomical manner. 

Section  6.05.  PajjDioit  of  Chiivis.  The  City  shall  ]iay  and  dis- 
charge, or  cause  to  be  paid  and  discharged,  any  and  all  lawful  claims 
for  labor,  materials  or  supi)lies  which,  if  unpaid,  miglit  become  a 
lien  or  charge  upon  the  Kevenues  or  any  part  thereof,  or  upon  any 
funds  in  the  hands  of  the  Treasurer,  the  Fiscal  Agent  or  any  Paying 
Agent,  prior  or  superior  to  the  lien  of  the  Bonds,  or  which  niiglit 
impair  the  security  of  the  Bonds. 

\  Section  6.06.    Insurance.    The  City  shall  secure  and  maintain 

[  adequate  fidelity  insurance  or  lx)nds  on  all  officers  and  eni])l()\-ee- 

I  handling  or  responsible  for  any  Kevenues  or  funds  of  the  Entei- 

[  prise.  Such  fidelity  insurance  or  bonds  may  be  maintained  as  ;i  ])art 

[;  of  the  City's  comprehensive  fidelity  insurance  and  need  not  be  sep- 

I  arately  provided  for  the  purposes  of  this  Resolution. 

Section  6.07.  Books  and  Accounts;  Financial  Statemcnis.  (a) 
The  City  shall  keej)  ])ro])er  books  of  record  and  accounts  of  the  Enter- 
prise, separate  from  all  other  records  and  accounts  of  the  City,  in 
which  complete  and  correct  entries  sliall  be  made  of  all  transactions 
relating  to  the  p]nterprise.  Such  books  of  record  and  account-  shall 
at  all  times  dui-ing  business  hours  be  subject  to  the  inspection  of  the 
holders  of  not  less  than  ten  per  cent  (10/f  )  of  the  principal  amount 
of  the  Bonds  then  outstanding,  or  their  representatives  authorized 
in  writing. 
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(b)  The  City  shall  i)r('!)an'  and  lilc  with  thr  Fiscal  A-vnl  an- 
nually within  120  days  after  the  close  of  each  liscal  year  (coinnienc- 
ing-  with  the  fiscal  year  ending  June  30,  1978)  so  long  as  any  of  the 
Bonds  are  outstanding — 

(1)  a  detailed  statement  for  the  precedin.ii:  fiscal  yeai'  show- 
ing the  Eevenues,  all  dislmrsenients  fi'oni  the  l^evenncs  and  all 
expenditures  applicahle  to  the  Enterjjrise.  together  with  a  de- 
tailed balance  sheet  reflecting  the  financial  condition  of  the 
Enterprise,  including  the  lialances  in  all  funds  relating  to  the 
Enterprise  held  by  the  Treasurer  or  the  Fiscal  Agent  as  of  the 
end  of  such  fiscal  year,  which  statement  and  balance  sheet  shall 
l)e  accom])anied  by  a  certificate  or  opinion  in  writing  of  an  indi'- 
pendent  certifii^l  public  accountant ; 

(2)  a  general  statement  showing  the  schedule  of  rates 
charged  foi-  each  class  of  sewei-  connectiojis  and  the  number  of 
customers  of  the  l'>nterprise,  all  as  of  the  close  of  such  fiscal 
year;  and 

(3)  a  general  statement  of  the  jjhysical  condition  of  the 
Enter])i-ise. 

The  City  shall  i)ublish  annually  (at  Uw  expense  of  the  City  as 
l)art  of  the  maintenance  and  oix-i-ation  costs  of  the  Knterjuise)  not 
moi-e  than  120  days  after  the  close  ol'  each  fiscal  >'ear,  a  >ummar\' 
statement  showing  the  amount  of  the  Rexcnues  and  the  (lisl)iirsement- 
from  the  Revenues,  in  reasonable  detail,  for  the  iirecedini:  fiscal 
year,  and  a  general  statement  of  the  financial  and  jihysical  condition 
of  the  Enterprise. 

The  City  shall  furnish  a  co])y  of  such  summary  statement  to  any 
Bondholder  upon  request,  and  shall  furnish  to  the  Fiscal  Agent  such 
reasonable  number  of  copies  thereof  (not  exceeding  100  co])ies)  as 
may  be  required  by  the  Fiscal  Agent  for  distribution  to  investment 
bankers,  security  dealers  and  others  interested  in  the  ])onds  and  to 
the  holders  of  Bonds  re(piesting  copies  thereof.  The  Fiscal  Agent 
shall  not  be  recjuired  to  incur  any  exjjenses  in  making  such 
distribution. 
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Section  6.08.  Protection  of  Sccnriiji  and  Riff]ii-<  of  BondlioJdcrs. 
The  City  shall  preserve  and  protect  the  security  of  the  r>on(ls  and  the 
rights  of  the  Bondholders,  and  shall  warrant  and  defend  their  riplits 
against  all  claims  and  demands  of  all  ])ersons.  From  and  after  tlic 
sale  and  delivery  of  any  of  the  Bonds  hy  the  City,  the  Bonds  and 
coupons  appertaining  thereto  shall  he  incontestahle  hy  the  City. 

Section  6.09.  Mamtenance  of  Paying  Agents.  Tlie  City  shall 
ajjpoint  and  at  all  times  have  a  Paying  Agent  for  tlie  j)aymont  of 
the  principal  of,  and  the  interest  on,  the  Bonds  in  each  of  the  follow- 
ing places,  namely,  in  the  Borough  of  Manhattan,  City  of  New^  York, 
State  of  New  York,  in  the  City  of  Chicago,  County  of  Cook,  State  of 
Illinois,  and  in  the  City  of  Los  Angeles,  County  of  Los  Angeles, 
State  of  California.  The  Fiscal  Agent  sliall  make  sucli  credit  arrange- 
ments with  such  Paying  Agents  and  with  the  Treasurer  as  may  he 
necessaiy  to  assure,  to  the  extent  of  the  moneys  held  hy  the  Fiscal 
Agent  for  such  payment,  the  ])rompt  i)ayment  of  tlie  i)rinci])al  of, 
and  interest  on,  tlic  Bonds  presented  at  any  place  of  ])ayment. 

Section  6.10.  Againfit  Couipctifirc  Facilifirs.  Tlie  City  sliall 
not  acquire,  construct,  ojjerate  or  maintain,  and  shall  not  within  the 
scope  of  its  ])owers  i)ermit  any  other  public  or  i^rivate  cor])oration, 
political  subdivision,  district  or  agency  or  any  ])erson  whatsoever  to 
acquire,  construct,  ojjerate  or  maintain,  within  the  City  or  any  ])art 
thereof,  any  system  or  utility  com])etitive  with  the  Knter]jrise. 

Section  6.11.  Collection  of  Charges.  The  City  shall  have  in 
effect  at  all  times  an  ordinance  requiring  the  owner  of  any  premises 
located  within  or  without  the  limits  of  the  City  and  connected  with 
the  Enterprise  (except  the  City  and  any  agency  thereof)  to  pay  the 
fees,  rates  and  charges  ai)plicable  to  such  connection  and  for  facilities 
and  services  furnished  by  the  Enterprise.  The  City  shall  not  permit 
any  part  of  the  Enter])rise,  or  any  facility  thereof,  to  be  used,  or 
taken  advantage  of,  free  of  charge  by  any  person,  firm  or  corpora- 
tion, or  by  any  public  agency  (including  the  United  States  of  America, 
the  State  of  California  and  any  public  corporation,  political  subdi- 
vision, city,  county,  district  or  agency  of  any  thereof)  except  the  City 
and  any  agency  of  the  City. 
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Section  6.12.  Payment  of  Taxes,  Etc.  The  City  shall  pay  and 
discharge,  or  cause  to  be  paid  and  discharged,  all  taxes,  assessments 
and  other  governmental  charges  which  may  hereafter  be  lawfully 
imposed  upon  the  Enterprise  or  any  part  tliereof  or  upon  any  Reve- 
nues, when  the  same  shall  become  due.  The  City  shall  duly  observe 
and  conform  with  all  valid  requirements  of  any  governmental  author- 
ity relative  to  the  Enterprise  or  any  part  thereof. 

Section  6.13.  C oust riict ion  of  Improvements.  The  City  shall 
commence,  and  shall  continue  to  completion,  with  all  practicable  dis- 
patch, the  acquisition  and  construction  of  the  improvements  to  the 
Enterprise  described  in  the  proposition  set  forth  in  Section  1.01,  and 
said  improvements  shall  be  acquired,  constructed  and  completed  in  a 
sound  and  economical  manner  and  in  conformity  with  law. 

Section  6.14.  Eminent  Domain  Proceeds.  If  all  or  any  part  of 
the  Enterprise  shall  be  taken  by  eminent  domain  proceedings,  the  net 
proceeds  realized  by  the  City  therefrom  shall  be  deposited  l)y  the 
Treasurer  in  a  special  fund  in  trust  and  shall  be  applied  and  dis- 
bursed by  the  Treasurer  subject  to  the  following  conditions : 

(a)  If  such  proceeds  are  sufficient  to  provide  for  the  payment  of 
the  entire  amount  of  principal  due  or  to  become  due  upon  all  of  the 
Bonds,  together  with  all  of  the  intei-est  due  or  to  become  due  tliereon 
and  any  redemption  premiums,  so  as  to  enal)le  the  City  to  retire  all  of 
the  Bonds  then  outstanding,  either  by  redemption  at  the  then  current 
redemption  prices  or  by  payment  at  maturity  or  partly  by  redemption 
prior  to  maturity  and  partly  by  payment  at  maturity,  the  Treasurer 
shall  deposit  such  moneys  with  the  Fiscal  Agent,  which  shall  apply 
such  moneys  to  such  retirement  and  to  the  paymient  of  such  interest. 
The  balance  of  such  moneys,  if  any,  shall  be  transferred  to  the  City 
and  shall  be  available  for  use  by  the  City  for  any  lawful  ]iurpose. 

(b)  If  such  proceeds  are  insufficient  to  provide  the  moneys  re- 
quired for  the  purposes  set  forth  in  the  foregoing  subsection  (a),  the 
Board  shall  by  resolution  determine  to  apply  such  proceeds  for  one 
of  the  following  purposes,  subject  to  the  conditions  hereinafter  in  this 
subsection  (b)  set  forth: 
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(1)  The  Board  may  determino  to  api)ly  sncli  proceeds  to  the 
purchase  or  redemption  of  Bonds  then  outstanding.  In  that 
event,  such  proceeds  shall  be  deposited  with  the  Fiscal  Agent, 
and  shall  be  applied  by  the  Fiscal  Agent  pro  rata  to  tlie  purchase 
or  redemption  of  the  Bonds  of  each  series  tlien  outstanding  in 
the  proportion  which  the  i3rincipal  amount  of  outstanding  Bonds 
of  such  series  bears  to  the  aggregate  principal  amount  of  all 
Bonds  then  outstanding.  If  the  Fiscal  Agent  is  unable  to  purchase 
or  redeem  Bonds  of  any  particular  series  in  amounts  sufficient  to 
exhaust  the  moneys  applicable  to  such  series,  the  remainder  of 
such  moneys  shall  be  held  in  trust  by  the  Fiscal  Agent  and  applied 
to  the  payment  of  the  Bonds  of  such  series  as  the  same  become 
due  by  their  terms,  and,  pending  such  application,  such  remain- 
ing moneys  may  be  invested  by  the  Fiscal  Agent  in  the  manner 
pro\dded  in  Section  5.03  for  the  investment  of  moneys  in  the 
Reserve  Fund. 

(2)  The  Board  may  detennine  to  apply  such  proceeds  to  the 
cost  of  additions  or  improvements  to  the  Enterprise  if  (A)  the 
City  first  secures  and  files  with  the  Fiscal  Agent  a  re])ort  of  an 
independent  engineer  showing  (i)  the  loss  in  annual  Revenues,  if 
any,  suffered,  or  to  be  suffered,  by  the  City  by  reason  of  sucli 
eminent  domain  proceedings,  (ii)  a  general  description  of  the 
additions  or  improvements  then  proposed  to  be  acquired  by  the 
City  from  such  proceeds,  and  (iii)  an  estimate  of  the  additional 
Revenues  to  be  derived  from  such  additions  or  improvements ; 
and  (B)  the  Fiscal  Agent,  on  the  basis  of  such  engineer's  report, 
determines  that  such  additional  Revenues  will  sufficiently  offset 
the  loss  of  Revenues  resulting  from  such  eminent  domain  pro- 
ceedings so  that  the  ability  of  the  City  to  meet  its  obligations 
hereunder  will  not  be  substantially  impaired.  Such  determina- 
tion by  the  Fiscal  Agent  shall  be  final  and  conchisive.  Tlie  City 
shall  then  promptly  proceed  with  the  construction  of  tlie  addi- 
tions or  improvements  substantially  in  accordance  witli  such 
engineer's  report.  Payments  for  such  construction  shall  be 
made  by  the  Treasurer  from  such  proceeds.  Any  balance  of  such 
proceeds  not  required  by  the  City  for  the  purposes  aforesaid 
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shall  be  deposited  in  the  Revenue  Fund  and  applied  only  as  pro- 
vided in  Section  5.02. 

(3)  If  such  eminent  domain  proceedings  ]la^■e  liad  no  effect, 
or  at  the  most  a  relatively  immaterial  elfect,  n))on  tlie  lievemies 
and  the  security  of  the  Bonds,  and  an  independent  eiigineoi-  em- 
ployed by  the  City  so  concludes  in  a  certificate  filed  ^vitll  tlie 
Fiscal  Agent,  the  Fiscal  Agent  may  so  determine.  Sucli  deter- 
mination by  the  Fiscal  Agent  shall  be  final  and  conclusive  and, 
upon  notice  thereof,  the  Treasurer  shall  forthwith  de]iosit  such 
proceeds  in  the  Revenue  Fund,  to  be  applied  only  as  provided  in 
Section  5.02. 

Section  6.15.  Esfahlishmcni  of  Eaies  and  Charges,  (a)  The 
City  shall,  at  all  times  while  any  of  the  Bonds  remain  outstanding, 
fix,  prescribe  and  collect  rates,  fees  and  charges  in  connection  with 
the  services  and  facilities  furnished  by  the  Enterprise  so  as  to  yield 
Revenues  at  least  sufficient,  after  making  reasonalile  allowances  for 
contingencies  and  error  in  the  estimates,  to  pay  the  following 
amounts  in  the  order  below  set  forth: 

(1)  The  interest  on  and  princi])a]  of  the  Bonds  as  they  be- 
come due  and  payable. 

(2)  All  payments  required  for  compliance  with  the  terms  of 
this  Resolution,  including  particularly  the  provisions  of  Section 
5.02. 

(3)  All  payments  to  meet  any  other  obligations  of  the  City 
which  are  charges,  liens  or  encumbrances  upon,  or  payalile  from, 
the  Revenues. 

(4)  All  current  expenses  of  maintenance  and  oi)eration  of 
the  Enterprise. 

(b)  In  addition  to  the  requirements  of  the  foregoing  sul)sec'tion 
(a),  the  City  shall,  at  all  times  while  any  of  the  Bonds  remain  out- 
standing, fix,  prescribe  and  collect  rates,  fees  and  charges  in  con- 
nection with  the  services  and  facilities  furnished  by  the  Enterprise 
so  as  to  yield  Net  Revenues  in  each  fiscal  year  equal  to  at  least  one 
and  twenty-five  hundredths  (1.25)  times  the  excess  of  (1)  the  debt 
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I    service  becoming  due  on  the  Bonds  in  that  year  over  (2)  the  sum 
[    of  any  amounts  deposited  in  the  Interest  Fund  from  tlie  ]jr()ccc(l> 
)    of  sale  of  Bonds  for  the  payment  of  interest  on  tlie  Bonds  duiiuu- 
I   that  year.  The  City  may  make  adjustments  from  time  to  time  in 
sucli  rates,  fees  and  charges  and  may  make  such  chissificatioiis  llio'cof 
as  it  deems  necessary,  but  sliall  not  reduce  such  I'ates,  1c(>s  and 
charges  below  those  then  in  effect  unless  the  Revenues  fioni  sucli 
reduced  rates  will  at  ail  times  be  sufficient  to  meet  the  i-equircments 
of  this  Section  6.15. 

Section  (5.16.  Further  Assurances.  The  City  shall  adopt,  make, 
execute  and  deliver  any  and  all  such  further  resolutions,  iiistruments 
and  assurances  as  may  be  reasonably  necessary  or  proi)er  to  cari-y 
out  the  intention  or  to  facilitate  the  performance  of  this  Resolution, 
and  for  the  better  assuring  and  confirming  unto  the  holdei's  of  the 
Bonds  of  the  rights  and  benefits  provided  in  this  Resolution. 

ARTICLE  VII 
The  Fiscal  Agent  and  the  Paying  Agents 

I  Section  7.01.    Appoinfmeyif  of  Fiscal  Agent.    Wells  Fargo 

I  Bank,  National  Association,  is  hereby  appointed  Fiscal  Agent  for 

I  the  City  to  act  as  the  depositary  of  the  City  for  the  purpose  of 

[  receiving  all  moneys  which  the  City  is  required  to  deposit  with  the 

[  Fiscal  Agent  hereunder,  and  to  allocate,  use  and  apply  the  same  as 

['  provided  in  this  Resolution. 

The  Board  may  remove  the  Fiscal  Agent  initially  a])])ointed, 
and  any  successor  thereto,  and  may  ap])()int  a  successor  or  successors 
thereto;  provided  that  any  such  successor  shall  be  a  bank  or  trust 
company  doing  business  and  having  an  office  in  the  City  and  County 
of  San  Francisco,  State  of  California,  having  a  combined  capital  and 
surplus  of  at  least  fifty  million  dollars  ($50,000,000),  and  subject  to 
supervision  or  examination  by  federal  or  state  authority.  If  such  l)ank 
or  trust  company  publishes  a  report  of  condition  at  least  annually, 
pursuant  to  law  or  to  the  requirements  of  any  supervising  or  examin- 
ing authority  above  referred  to,  then  for  the  purposes  of  this  Section 
the  combined  capital  and  surplus  of  such  hunk  or  trust  comjjany 
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shall  be  deemed  to  be  its  combined  ca])ital  and  snr])liis  as  set  I'oitli 
in  its  most  recent  report  of  condition  so  ])nl)lislH'(l. 

The  Fiscal  Agent  may  at  any  time  resign  by  giviiig  written  no- 
tice to  the  City  and  by  giving  to  the  Bondholders  notice  by  i)nl)lica- 
tion  of  such  resignation,  which  notice  shall  be  published  at  least  once 
in  a  financial  newspaper  or  journal  printed  in  the  English  language 
and  customarily  published  on  each  business  day,  of  general  circula- 
tion in  San  Francisco,  California.  Upon  receiving  such  notice  of 
resignation,  the  City  shall  promptly  appoint  a  successor  Fiscal  Agent 
by  an  instrument  in  writing.  Any  resignation  or  removal  of  the  Fiscal 
Agent  and  appointment  of  a  successor  Fiscal  Agent  shall  become 
effective  upon  acceptance  of  appointment  by  the  successor  Fiscal 
Agent. 

Section  7.02.  Appointment  of  Paying  Agents.  The  City  hereby 
I  appoints  Citibank,  National  Association,  Continental  Illinois  Xa- 
[  tional  Bank  and  Trust  Company  of  Chicago  and  Wells  Fargo  Bank, 
I  National  Association,  as  Paying  Agents  for  the  purpose  of  paying 
I  the  principal  of  and  interest  on  any  of  the  Bonds  presented  for  pay- 
I  ment  in  New  York,  New  York,  Chicago,  Illinois,  and  Los  Angeles, 
[i  California,  respectively.  The  City  may  remove  any  Paying  Agent 
[  and  any  successor  thereto,  and  appoint  a  successor  thereto ;  pro- 
[i  vided  that  any  such  successor  shall  be  a  bank  or  trust  company 
j  doing  business  and  having  an  office  in  the  Borough  of  Manhattan, 
I  City  of  New  York,  State  of  New  York,  or  in  the  City  of  Chicago, 
I  County  of  Cook,  State  of  Illinois,  or  in  the  City  of  Los  Angeles, 
I  County  of  Los  Angeles,  State  of  California,  as  the  case  may  be. 
I  Any  such  Paying  Agent  designated  by  the  City  shall  continue  to  be 
[  the  Paying  Agent  of  the  City  for  the  purpose  of  paying  the  princi- 
j  pal  of  and  interest  on  the  Bonds  in  New  York,  New  York,  in  Chi- 
[  cago,  Illinois  or  in  Los  Angeles,  California,  as  the  case  may  be,  until 
I   the  designation  of  a  successor  as  such  Paying  Agent  in  such  city. 

Section  7.03.  Liability  of  Agents.  The  recitals  of  facts,  cove- 
nants and  agreements  herein  and  in  the  Bonds  contained  shall  be 
taken  as  statements,  covenants  and  agreements  of  the  City,  and 
neither  the  Fiscal  Agent  nor  any  Paying  Agent  assumes  any  respon- 
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sibility  for  the  correctness  of  the  same,  or  makes  any  roproscntatif)ns 
as  to  the  validity  or  sufficiency  of  this  Resolution  or  of  the  Boiid^ 
or  coupons,  or  shall  incur  any  responsil)ility  in  r('s])c'ct  tli(  rcof. 
other  than  in  connection  with  the  duties  or  obligations  lieroin  or  iti 
the  Bonds  assigned  to  or  imposed  upon  it.  Neither  the  Fiscal  Agent 
nor  any  Papng  Agent  shall  be  liable  in  connection  with  the  perform- 
ance of  its  duties  hereunder,  except  for  its  own  negligence  oi'  will- 
ful misconduct. 

Section  7.04.  Notice  to  Agents.  The  Fiscal  Agent  and  any 
Pajdng  Agent  shall  be  protected  in  acting  upon  any  notice,  resolution, 
request,  consent,  order,  certificate,  report.  Bond  or  other  paper 
or  document  believed  by  it  to  be  genuine  and  to  have  been  signed  or 
presented  by  the  proper  party  or  parties.  The  Fiscal  Agent  and  any 
Paying  Agent  may  consult  with  counsel,  who  may  be  of  counsel  to 
the  City,  with  regard  to  legal  questions,  and  the  opinion  of  such 
counsel  shall  be  full  and  complete  authorization  and  protection  in 
respect  of  any  action  taken  or  suffered  by  it  hereunder  in  good  faith 
and  in  accordance  therewith. 

Neither  the  Fiscal  Agent  nor  any  Paying  Agent  sliall  l)e  l3ound 
to  recognize  any  person  as  the  holder  of  a  Bond  unless  and  until  such 
Bond  is  submitted  for  inspection,  if  required,  and  his  title  tliereto 
satisfactorily  established,  if  disputed. 

Whenever  in  the  administration  of  its  duties  under  this  Resolu- 
tion the  Fiscal  Agent  or  any  Paying  Agent  shall  deem  it  necessary 
or  desirable  that  a  matter  be  proved  or  established  prior  to  taking 
or  suffering  any  action  hereunder,  such  matter  (unless  other  evidence 
in  respect  thereof  be  herein  specifically  prescribed)  may,  in  the 
absence  of  bad  faith  on  the  part  of  the  Fiscal  Agent  or  the  Paying 
Agent,  be  deemed  to  be  conclusively  proved  and  established  by  a 
certificate  of  the  City,  and  such  certificate  shall  be  full  warrant  to 
the  Fiscal  Agent  or  the  Paying  Agent  for  any  action  taken  or  suf- 
fered under  the  provisions  of  this  Resolution  upon  the  faith  thereof, 
but  in  its  discretion  the  Fiscal  Agent  or  any  Paying  Agent  may,  in 
lieu  thereof,  accept  other  evidence  of  such  matter  or  may  require 
such  additional  evidence  as  to  it  mav  seem  reasonable. 
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ARTICLE  VIII 
Modification  or  Amendment  of  the  Resolution 

Section  8.01.  Amendmenis  Permitted,  (a)  This  Resolution 
and  the  rights  and  obligations  of  the  City  and  of  the  holders  of  the 
Bonds  and  the  coupons  may  be  modified  or  amended  at  any  time  by  a 
supplemental  resolution  and  pursuant  to  the  affirmative  vote  at  a 
meeting  of  Bondholders,  or  with  the  written  consent  without  a  meet- 
ing, of  the  holders  of  sixty  per  cent  (609^ )  in  aggregate  principal 
amount  of  the  Bonds  then  outstanding,  exclusive  of  Bonds  disquali- 
fied as  provided  in  Section  8.03.  No  such  modification  or  amendment 
shall  (1)  extend  the  maturity  of  any  Bond  or  reduce  the  interest  rate 
thereon,  or  otherwise  alter  or  impair  the  obligation  of  the  C'ity  to 
pay  the  principal  thereof,  or  interest  thereon,  or  any  premium  pay- 
able on  the  redemption  thereof,  at  the  time  and  place  and  at  the  rate 
and  in  the  currency  provided  therein,  without  the  express  consent  of 
the  holder  of  such  Bond,  or  (2)  reduce  the  percentage  of  Bonds  re- 
quired for  the  affirmative  vote  or  written  consent  to  an  amendment 
or  modification,  or  (3)  modify  any  of  the  rights  or  obligations  of  the 
Fiscal  Agent  or  of  any  Paying  Agent  without  its  written  assent 
thereto. 

(b)  This  Resolution  and  the  rights  and  obligations  of  the  City 
and  of  the  holders  of  the  Bonds  and  the  coupons  may  also  be  modi- 
fied or  amended  at  any  time  by  a  supplemental  resolution,  without 
the  consent  of  any  Bondholders,  but  only  to  the  extent  permitted  by 
law  and  only  for  any  one  or  more  of  the  following  purposes — 

(1)  to  add  to  the  covenants  and  agreements  of  the  City  in 
this  Resolution  contained,  other  covenants  and  agreements 
thereafter  to  be  observed,  or  to  surrender  any  right  or  power 
herein  reserved  to  or  conferred  upon  the  City; 

(2)  to  make  such  provisions  for  the  purpose  of  curing  any 
ambiguity,  or  of  curing,  correcting  or  supplementing  any  de- 
fective provision  contained  in  this  Resolution,  or  in  regard  to 
questions  arising  under  this  Resolution,  as  the  Board  may  deem 
necessary  or  desirable  and  not  inconsistent  with  this  Resolution, 
and  which  shall  not  adversely  affect  the  interests  of  the  holders 
of  the  Bonds ;  and 
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(3)  to  provide  for  the  issuance  of  an  additional  series  of 
Bonds,  and  to  provide  the  terms  and  conditions  undei'  which 
such  Bonds  may  be  issued,  subject  to  and  in  accordance  with  the 
provisions  of  Article  III. 

The  provisions  of  Sections  8.02  and  8.03  shall  not  apply  to  any 
supplemental  resolution  adopted  pursuant  to  this  subsection  (b), 
and  such  a  supplemental  resolution  shall  become  effective  upon  its 
adoption. 

Section  8.02.  Procedure  for  Amendment  hy  Written  Consent 
of  Bondholders.  The  Board  may  at  any  time  adopt  a  supplemental 
resolution  amending  the  provisions  of  the  Bonds  or  of  this  Eesohi- 
tion,  to  the  extent  that  such  an  amendment  is  permitted  by  Section 
8.01,  to  take  effect  when  and  as  pro\-ided  in  this  Section.  A  copy  of 
such  supplemental  resolution,  together  with  a  request  to  Bond- 
holders for  their  consent  thereto,  shall  be  mailed  by  the  City  to  each 
registered  owner  of  Bonds  outstanding  and  to  each  holder  of  any 
Bonds  payable  to  bearer  who  shall  have  filed  with  the  Fiscal  Agent 
an  address  for  notices,  but  failure  to  mail  copies  of  sncli  supple- 
mental resolution  and  request  shall  not  affect  the  validity  of  the 
supplemental  resolution  when  assented  to  as  in  this  Section  provided. 
Notice  of  the  fact  of  the  adoption  of  such  supplemental  resolution 
(stating  that  a  copy  thereof  is  available  for  inspection  at  the  office 
of  the  Fiscal  Agent  in  San  Francisco,  California)  shall  be  published 
at  least  once  a  week  for  two  successive  weeks  in  a  financial  news- 
paper or  journal,  printed  in  the  English  language  and  customarily 
published  on  each  business  day,  of  general  circulation  in  San  Fran- 
cisco, California,  the  first  publication  to  be  made  not  more  tlian  30 
days  after  the  date  of  adoption  of  such  resolution. 

Such  supplemental  resolution  shall  not  become  effective  unless 
there  shall  be  filed  with  the  Fiscal  Agent  the  written  consents  of  the 
holders  of  sixty  per  cent  iC)0%  )  in  aggregate  principal  amount  of  the 
Bonds  then  outstanding  (exclusive  of  Bonds  disqualified  as  provided 
in  Section  8.03)  and  a  notice  shall  have  been  published  as  liereinafter 
in  this  Section  provided.  Each  such  consent  shall  be  effective  only  if 
accompanied  by  proof  of  ownership  of  the  Bonds  for  which  such  con- 
sent is  given,  which  proof  shall  be  such  as  is  permiiLed  by  Section 
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10.05.  Any  such  eonsont  sliall  bo  l)iiidni(;-  upon  the  lioldci-  of  the  Boii(l> 
giving  such  consent  and  upon  any  subscijucnt  liohler  (Avhctlici-  or  not 
sudi  subsequent  liohh-r  lias  notice  thei-eof)  unh'ss  such  consent  is  re- 
voked in  writing  by  tlie  holder  giving  such  consent  or  a  subsequent 
holder  by  filing  such  revocation  with  the  Fiscal  Agent  prior  to  the 
date  when  the  notice  hereinafter  in  this  Section  provided  for  lias 
been  published. 

After  the  holders  of  the  required  percentage  of  Bonds  shall  have 
filed  their  consents  to  the  supplemental  resolution,  the  City  shall 
mail  and  publish  a  notice  to  the  Bondholders  in  the  manner  herein- 
before provided  in  this  Section  for  the  mailing  of  the  supplemental 
resolution  and  publication  of  the  notice  of  adoption  thereof,  stating 
in  substance  that  the  supplemental  resolution  has  been  consented 
to  by  the  holders  of  the  required  percentage  of  Bonds  and  will  be 
effective  as  provided  in  this  Section  (but  failure  to  mail  copies  of 
said  notice  shall  not  affect  the  validity  of  the  supplemental  resolu- 
tion or  consents  thereto).  Proof  of  the  publication  of  such  notice 
shall  be  filed  with  the  Fiscal  Agent.  A  record,  consisting  of  the  papers 
required  by  this  Section  to  be  filed  with  the  Fiscal  Agent,  shall  be 
proof  of  the  matters  therein  stated  until  the  confrary  is  proved.  The 
supplemental  resolution  shall  become  effective  upon  the  filing  witli 
the  Fiscal  Agent  of  proof  of  the  publication  of  such  last-mentioned 
notice,  and  the  supplemental  resolution  shall  be  deemed  conclusively 
binding  (except  as  otherwise  hereinabove  specifically  provided  in  this 
Article)  upon  the  City  and  the  holders  of  all  Bonds  and  coupons  at 
the  expiration  of  60  days  after  such  filing,  except  in  the  event  of  a 
final  decree  of  a  court  of  competent  jurisdiction  setting  aside  such 
consent  in  a  legal  action  or  equitable  proceeding  for  such  purpose 
commenced  within  such  60-day  period. 

Section  8.03.  Disqualified  Bonds.  Bonds  owned  or  held  by  or 
for  the  account  of  the  City  shall  not  be  deemed  outstanding  for  the 
purpose  of  any  vote,  consent  or  other  action  or  any  calculation  of 
outstanding  Bonds  provided  for  in  this  Article  VIII,  and  shall  not 
be  entitled  to  vote  upon,  consent  to,  or  take  any  other  action  pro- 
vided for  in  this  Article  VIII.  The  Fiscal  Agent  may  adopt  appro- 
priate regulations  to  require  each  Bondholder,  before  his  consent 
provided  for  in  this  Article  VIII  shall  be  deemed  effective,  to  reveal 
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if  the  Bonds  as  to  which  such  consent  is  given  are  disqualified  as 
provided  in  this  Section. 

Section  8.04.  Effect  of  Supplemental  Resolution.  From  and 
after  the  time  any  supplemental  resolution  becomes  effective  pur- 
j  suant  to  Section  8.01(b)  or  Section  8.02,  this  Resolution  shall  bo 
I  deemed  to  be  modified  and  amended  in  accordance  therewith,  tlie 
I  respective  rights,  duties  and  obligations  under  this  Resolution  of 
I  the  City,  the  Fiscal  Agent  and  all  holders  of  Bonds  outstanding 
I  (or  of  interest  coupons  appertaining  thereto,  whether  attached 
I  thereto  or  detached  therefrom)  shall  thereafter  be  determined,  exer- 
I  cised  and  enforced  hereunder  subject  in  all  respects  to  such  modili- 
j  cation  and  amendments,  and  all  the  terms  and  conditions  of  an> 
I  such  supplemental  resolution  shall  be  deemed  to  be  part  of  tlio 
j   terms  and  conditions  of  this  Resolution  for  any  and  all  ]mriJoses. 

Section  8.05.  Endorsonent  or  Beplacewent  of  Bonds  Issued 
after  Amendments.  The  Board  may  determine  that  Bonds  authenti- 
cated and  delivered  after  the  effective  date  of  any  action  taken  as 
provided  in  this  Article  VIII  shall  bear  a  notation,  by  endorsement 
or  otherwise,  in  form  approved  by  the  Board,  as  to  such  action.  In 
that  case,  upon  demand  of  the  holder  of  any  Bond  outstanding  at 
such  effective  date  and  presentation  of  his  Bond  for  the  purpose  at 
the  office  of  the  Fiscal  Agent  in  San  Francisco,  California,  a  suitable 
notation  shall  be  made  on  such  Bond.  The  Board  may  determine  that 
new  Bonds,  so  modified  as  to  conform,  in  the  opinion  of  the  Board, 
with  such  Bondholders'  action,  shall  be  prepared  and  issued.  In  tliat 
case,  upon  demand  of  the  holder  of  any  Bond  then  outstanding, 
such  new  Bonds  shall  be  exchanged  at  said  office  of  the  Fiscal  Agent, 
without  cost  to  any  Bondholder,  for  Bonds  then  outstanding,  upon 
surrender  of  such  Bonds  with  all  unmatured  coupons  appertaining 
thereto. 

ARTICLE  IX 

Events  of  Default  and  Remedies  of  Bondholders 

Section  9.01.  Events  of  Default  and  Acceleration  of  Maturi- 
ties. If  one  or  more  of  the  following  events  (herein  called  "events 
of  default")  shall  happen,  that  is  to  say — 
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(a)  if  default  shall  be  made  in  the  due  and  ]mnc'tual  jjayinent  of 
the  principal  of,  or  premium  (if  any)  on,  any  Bond  when  and  as  the 
same  shall  become  due  and  payable,  whether  at  maturity  as  therein 
expressed,  by  proceedings  for  redemption,  by  declaration  or  other- 
wise; 

(b)  if  default  shall  be  made  in  the  due  and  punctual  pa^Tuent  of 
any  installment  of  interest  on  any  Bond  when  and  as  such  interest  in- 
stallment shall  become  due  and  payable ; 

(e)  if  default  shall  be  made  by  the  City  in  the  observance  of  any 
of  the  covenants,  agreements  or  conditions  on  its  part  in  this  Resolu- 
tion or  in  the  Bonds  contained,  and  such  default  shall  have  continued 
for  a  period  of  30  days ;  or 

(d)  if  the  City  shall  file  a  petition  or  answer  seeking  reorganiza- 
tion or  arrangement  under  the  federal  bankruptcy  laws  or  any  other 
applicable  law  of  the  United  States  of  America,  or  if  a  court  of  compe- 
tent jurisdiction  shall  approve  a  petition,  filed  with  or  without  the 
consent  of  the  City,  seeking  reorganization  under  the  federal  bank- 
ruptcy laws  or  any  other  applicable  law  of  the  I"^nited  States  of 
America,  or  if,  under  the  provisions  of  any  otlier  law  for  tlie  relief 
or  aid  of  debtors,  any  court  of  competent  jurisdiction  shall  assume 
custody  or  control  of  the  City  or  of  the  whole  or  any  substantial  part 
of  its  property ; 

then,  and  in  each  and  every  such  case  during  the  continuance  of  such 
event  of  default,  the  holders  of  not  less  than  a  majority  in  aggregate 
principal  amount  of  the  Bonds  at  the  time  outstanding  shall  be  en- 
titled, upon  notice  in  writing  to  the  City,  to  declare  the  principal 
of  all  of  the  Bonds  then  outstanding,  and  the  interest  accrued  thereon, 
to  be  due  and  payable  immediately,  and  upon  any  such  declaration  the 
same  shall  become  and  shall  be  immediately  due  and  payalile,  any- 
thing in  this  Resolution  or  in  the  Bonds  contained  to  the  contrary 
notwithstanding. 

This  provision,  however,  is  subject  to  the  condition  that  if,  at 
any  time  after  the  i)rincipal  of  the  Bonds  shall  have  been  so  declared 
due  and  payable,  the  City  shall  pay  to  or  shall  deposit  witli  tlic 
Fiscal  Agent  a  sum  sufficient  to  pay  all  principal  on  the  Boii(l< 
matured  prior  to  such  declaration  and  all  matui-ed  installments  of 
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interest  (if  any)  upon  all  the  Bonds  and  the  reasonable  exi)enses 
of  the  Fiscal  Agent,  and  any  and  all  other  defaults  known  to  the 
Fiscal  Agent  (other  than  in  the  payment  of  principal  of  and  intci  est 
on  the  Bonds  due  and  payable  solely  by  reason  of  such  declai-ation) 
shall  have  been  made  good  or  cured  to  the  satisfaction  of  the  P"'iscal 
Agent,  or  provision  deemed  by  the  Fiscal  Agent  to  be  adequate  shall 
have  been  made  therefor,  then,  and  in  every  such  case,  the  holders 
of  not  less  than  a  majority  in  aggregate  principal  amount  of  the 
Bonds  at  the  time  outstanding,  by  written  notice  to  the  City  and  to 
the  Fiscal  Agent,  may,  on  behalf  of  the  holders  of  all  the  Bonds, 
rescind  and  annul  such  declaration  and  its  consequences;  but  no  such 
rescission  and  annulment  shall  extend  to  or  shall  affect  any  subse- 
quent default,  or  shall  impair  or  exhaust  any  right  or  power  conse- 
quent thereon. 

Section  9.02.  Application  of  Funds  vpon  Acccleraf ion.  All  of 
the  Revenues,  including  all  sums  in  all  of  the  funds  provided  for  in 
Section  5,02  upon  the  date  of  the  declaration  of  acceleration  by  the 
holders  of  the  Bonds  as  provided  in  Section  9.01,  and  all  sums  there- 
after received  by  the  Treasurer  hereunder  shall  be  transmitted  to 
the  Fiscal  Agent  and  shall  be  applied  by  the  Fiscal  Agent  in  the 
order  following  upon  presentation  of  the  several  Bonds  and  coupons, 
and  tlie  stamping  thereon  of  the  payment  if  only  partially  paid,  or 
upon  the  surrender  thereof  if  fully  paid — 

First,  to  the  payment  of  the  costs  and  expenses  of  the  Bond- 
holders in  declaring  such  event  of  default,  including  reasonable  com- 
pensation to  their  agents,  attorneys  and  counsel ; 

Second,  to  the  payment  of  the  whole  amount  tlu'ii  owing  and 
unpaid  upon  the  Bonds  for  principal  and  interest,  with  interest  on 
the  overdue  principal  and  instalhnents  of  interest  at  the  rate  of  six 
per  cent  per  annum  (to  the  extent  that  such  interest  on  overdue  in- 
stallments of  interest  sliall  have  l)een  collected),  and  in  case  such 
moneys  shall  ])e  insufficient  to  pay  in  full  the  whole  ainount  so  owiim- 
and  unpaid  upon  the  Bonds,  then  to  the  payment  of  sucli  ])iinciii;i] 
and  interest  without  preference  or  priority  of  principal  over  interest, 
01'  of  interest  over  principal,  or  of  any  installment  of  interest  ovei- 
any  other  installment  of  interest,  ratably  to  the  aggregate  of  such 
principal  and  interest. 
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Section  9.03.  Otlier  Remedies  of  Bondhohlers.  Any  Bond- 
holder shall  have  the  right,  for  the  equal  benefit  and  protection  of  all 
Bondholders  similarly  situated — 

(a)  by  mandamus  or  other  suit  or  proc'Oodin<j:  at  law  or  in  e(inity, 
to  enforce  liis  rig-lits  against  the  City,  the  Board  and  any  of  the 
officers,  agents  and  employees  of  the  City,  and  to  compel  tlio  City,  tlie 
Board  or  any  such  officers,  agents  or  employees  to  perform  and  carry 
out  their  duties  under  the  Act  and  their  agreements  witli  Bondholders 
as  provided  in  this  Resolution; 

(b)  I)y  a  suit  in  eciuity,  to  require  the  City  and  the  I)f)ai'(l  to 
account  as  tlie  trustee  of  an  expi-css  trust ;  or 

(c)  by  suit  in  equity,  to  enjoin  any  acts  or  tilings  wliidi  are  un- 
lawful or  violate  the  Bondholders'  rights. 

Skctiox  9.04.  Kou-iralvcr.  Nothing  in  this  Article  IX  or  in 
any  other  ])rovision  of  tliis  Kesolution,  or  in  the  l-)onds  or  in  tlie  cou- 
pons, shall  affect  or  impair  the  ol)ligati()n  of  the  City,  wiiicli  is  absolute 
and  unconditional,  to  pay  tlie  jjrincipal  of  and  interest  on  the  Bonds  to 
the  res])ective  holders  oj'  the  i>()nds  and  coupons  at  the  I'espcctive 
dates  of  maturity,  as  herein  provided,  out  of  the  l\(>veniu's  heiein 
pledged  for  sucli  ])aynient,  or  affect  or  impair  the  right  of  action, 
which  is  also  absolute  and  unconditional,  of  such  holders  to  institute 
suit  to  enforce  such  payment  b\-  virtue  of  the  contract  embodied  in 
the  Bonds  and  coupons. 

A  waive!'  of  any  default  or  breach  of  dut>  or  contract  lt\-  'iix 
P)ondholder  shall  not  affect  any  subse(iuent  default  or  In-each  of  (  uly 
or  contract,  or  inqjair  any  rights  or  remedies  on  the  subse(|ueiit  de- 
fault or  breach.  No  delay  or  omission  of  any  holder  of  any  of  the 
Bonds  or  coupons  to  exercise  any  i-ight  or  ])Ower  accruing  ujioii  any 
default  shall  impair  any  such  right  or  ])ower  or  shall  be  construed  to 
be  a  waiver  of  any  such  default  or  an  ac(piiescence  tlierein  ;  and  e\  (M  y 
power  and  i-eniedy  confei-red  upon  the  i)ondholders  by  the  Act  or  liy 
this  Artich^  IX  may  be  enforced  and  exei-cised  fi'om  time  to  time  and 
as  often  as  shall  ])e  deemed  exix'dient  by  the  lioldei-s  of  i>onds. 

If  a  suit,  action  or  pi-oceeding  to  enforce  any  light  or  exercise 
any  remedy  is  abandoned  or  determined  adverselv  to  tlie  liondholders, 
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the  City  and  the  BondholdoiN  shall  lie  restored  to  thcii'  foriiicr  i)osi- 
tions,  rights  and  remedies  as  if  sucli  suit,  action  or  procccdiui:  liafl 
not  been  brought  or  taken. 

Section  9.05.  Remedies  Xof  E.rehisire.  No  i-eiiicdy  licT'cin  con- 
ferred upon  or  reserved  to  the  holders  of  P)Oiids  is  intended  to  be 
exclusive  of  any  other  remedy.  Every  such  remedy  shall  be  cumula- 
tive and  shall  be  in  addition  to  every  other  remedy  given  hercundc^r 
or  noAV  or  hereafter  existing,  at  law  or  in  equity  or  ])y  statute  or  other- 
wise, and  may  be  exercised  Avitliout  exhausting  and  witliout  regard 
to  any  other  remedy  conferred  by  the  Act  or  other  law. 

AKTICLE  X 

MiSCKLLANEOrS 

Section  10.01.  UahUifii  of  Cifi/  Liiiiitrrl  In  Hrrnnies.  Not- 
withstanding anything  in  this  l^esolution  contained,  tlu'  City  sludl  not 
be  recjuired  to  advance  any  moneys  dei'i\-ed  from  the  i)roceeds  of  any 
taxes  collected  in  the  Cit>'  for  the  us(>  and  ])enetit  of  the  City,  or  from 
any  source  of  income  other  than  the  Revenues,  for  the  ])ayment  ol'  the 
princi])alof  or  interest  on  tlie  i^)onds,  for  tlic  maintenance  and  opei'a- 
tion  of  the  Enter])rise  oi'  for  the  jx'rfoi'mance  of  any  covenants  herein 
contained.  The  City  may,  liowever,  advance  funds  for  any  such  i)nr- 
pose,  provided  that  such  funds  are  derived  from  a  source  legally  avail- 
a})le  for  such  purpose  and  may  lie  used  by  the  City  for  such  luirjiose 
without  incurring  indebtedness. 

The  Bonds  shall  be  revenue  bonds,  ])ayal)le  exclusively  from  the 
Revenues  as  in  this  Resolution  ])rovided.  The  general  fund  of  the 
City  is  not  liable,  and  the  credit  or  taxing  power  of  the  City  is  not 
pledged,  for  the  payment  of  the  Bonds  or  tlieir  interest.  Tlie  holders 
of  the  Bonds,  or  the  coui)ons  thereto  aj)])ertaining,  shall  never  have 
the  right  to  compel  the  exercise  of  tlu'  taxing  ])ower  by  the  City  or  the 
forfeiture  of  any  ])ro])ei-ty  of  the  City.  The  i)rincipal  of  and  interest 
on  the  Bonds  and  any  ])remiums  u])()n  the  redem])tion  of  any  thereof 
sliall  not  be  a  debt  of  the  City,  nor  a  legal  or  equitable  pledge,  charge, 
lien  or  encumbrance  u])on  any  i)roperty  of  the  City  or  u])on  any  in- 
come, receipts  or  revenues  of  the  City  except  the  Revenues  ])ledged 
to  the  payment  tliereof  as  in  tliis  Resolution  provided. 
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Section  10.02.  Bcncfls  of  Bcsnhdlon  Limitcfl  i<>  Parties. 
Nothing  in  this  Kesohition,  cxijrosscd  or  im])li('(l,  is  intended  lo  ^ive 
to  anyperson  other  than  tlio  City,  tlio  Fiscal  Af^ent,  the  I'ayin^^  A,u;ents 
and  the  hoklers  of  the  Bonds  and  coupons,  any  ri^lit,  remedy  or  claim 
under  or  by  reason  of  this  Resolution.  Any  covenants,  stiimlations. 
pT'omises  or  agreements  in  this  Resohition  contained  by  aiid  on  Ix-lialf 
of  the  City  sliall  be  for  the  sole  and  exclusive  benefit  of  the  holders  of 
the  Bonds  and  coupons,  the  Fiscal  Agent  and  the  Paying  x\gents. 

Section  10.03.  Succesf^or  Is  Deemed  Included  in  All  Beferences 
to  Predecessor.  Whenexcr  in  this  ixesolulion  eithei'  the  City  oi'  tlir 
Fiscal  Agent  or  any  Paying  Agent  is  named  or  id'ei'icd  to,  such 
reference  shall  ])e  deemed  to  include  the  successoi  s  oi-  assigns  thereof, 
and  all  the  covenants  and  agreements  in  this  i^esoliition  contained  h>- 
or  on  behalf  of  the  City  or  the  Fiscal  Agent  or  any  Paying  Agent  shall 
bind  and  inure  to  the  benefit  of  the  resjiective  successoi  s  and  assiuns 
thereof  whether  so  expressed  oi-  not. 

Section  10.04.  Discharfje  of  Besolntion.  If  all  of  the  outstand- 
ing Bonds  shall  have  matured,  or  if  notice  of  redem])tion  of  all  of  the 
outstanding  Bcmds  i)i-ior  to  maturity  shall  have  been  given  as  in  Arti- 
cle IV  provided,  oi-  ])rovision  satisfactory  to  the  Fiscal  Agent  shall 
have  ))een  irrevocably  made  for  the  giving  of  such  notice,  and  if — 

(i)  the  City  shall  have  deposited  with  the  Fiscal  Agent,  in  trust, 
funds  pursuant  to  this  Resolution  sufficient  to  pay  and  available  for 
the  payment  of  all  amounts  due  on  all  Bonds,  including  all  principal, 
interest  and  redemption  premiums;  oi- 

(ii)  the  City  shall  have  deposited  with  tlu'  Fiscal  Agent  cash 
sufficient  to  purchase  dii'ect  ol)]igations  of  the  United  States  of 
America,  obligations  the  princij)al  of  and  interest  on  wliich  are  guar- 
anteed by  the  United  States  of  America,  or  geiiei-al  obligation  bonds 
of  the  State  of  California,  in  such  amounts  and  maturing  at  such 
times  that  the  proceeds  of  said  obligations  received  u])on  their  re- 
spective maturities  and  interest  i)ayment  dates  will  ])rovide  funds 
sufficient  to  pay  the  principal,  ])remium,  if  any,  and  interest  to  matu- 
rity, or  to  the  redemption  date,  as  tlie  case  may  be,  with  respect  to 
all  of  the  Bonds,  as  such  principal,  premium  and  interest  become  due; 
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5  the  City  shall  have  instriicted  the  Fiscal  Af?ont,  l)y  a  wi'itton  request 

6  of  the  City  expressed  to  be  irrevocahle,  to  a])pl>"  said  cash  I'oi  lliw  itli 
^  to  the  purchase  of  such  obligations  (to  the  fullest  extent  ])raef  icahlc) 
^  and  to  deposit  said  obligations  (and  any  reinaining  ])oi'ti()n  of  said 

cash)  in  trust  for  the  sole  benefit  of  the  holders  of  the  Bonds,  the 

1^  proceeds  of  said  obligations  to  be  promptly  applied  by  the  P'iseal 

12  Agent  to  the  payment  of  said  principal,  premium,  if  any,  and  interest 

13  with  respect  to  the  Bonds;  and  proof  shall  have  been  made  to  the 
Fiscal  Agent,  satisfactorv  to  him,  that  obligations  meeting  the  fore- 

15  .  .  '  . 

going  requirements  can  be  so  purchased  ^vith  such  cash ; 

then,  at  the  election  of  the  City,  evidenced  by  a  written  request  of  the 
City,  and  notwithstanding  that  any  Bonds  or  interest  coupons  sliall 
not  have  l)een  surrendered  for  payment,  the  pledge  of  the  Revenues 
2^        provided  for  in  this  Resolution  and  all  other  obligations  of  the  City 

22  under  this  Resolution  shall  cease  and  terminate,  all  liability  of  the 

23  City  in  respect  of  the  Bonds  and  coupons  shall  cease  and  be  dis- 

24  charged,  and  the  holders  thereof  shall  thereafter  be  entitled  only 
to  payment  out  of  the  funds  deposited  with  the  Fiscal  Agent  in  trust. 

2^  as  aforesaid,  for  their  payment.  Such  written  re(iuest  of  the  City 
28        shall  be  filed  with  the  Fiscal  Agent  and  with  each  Paying  Agent. 

'^^  Anv  funds  held  bv  anv  Paving  Agent,  at  the  time  of  receipt  bv 

g.^        such  Paying  Agent  of  such  written  request  of  the  City,  which  are 

32  not  required  for  the  purpose  above  mentioned,  shall  be  paid  over  to 

33  the  Fiscal  Agent.  Any  funds  thereafter  held  by  the  Fiscal  Agent, 
which  are  not  required  for  said  purpose,  shall  be  paid  over  to  the 
Treasurer. 

36 

Section  10.05.    E.rcciif ioii  of  Docnnioits  hij  lujiiflJKjl fh  rs.  An> 
gg        request,  declaration  or  other  instrument  which  this  Resolution  may 

40  i'e(piire  or  permit  to  be  executed  by  Bondholders  may  be  in  one  or 

41  more  instruinents  of  similai'  tenoi-,  and  shall  be  executed  hy  Bond- 

^2        liolders  in  ])ei-son  or  bv  theii'  attoi-ne\s  ai)])ointed  in  writiiig. 
43 

44  Except  as  otherwise  lierein  exi)i-ess]y  ])i-{)vided,  the  fact  and 

45  date  of  the  execution  by  any  Boiidliolder  or  his  attorney  of  such 
request,  declaration  or  other  instrument,  or  of  such  writing  ai)point- 
ing  such  attornev,  mav  be  proved  bv  the  certificate  of  anv  notarv 

48  .  '        .  1  .  .  . 

public  or  other  officer  authorized  to  take  acknowledgments  of  deeds 

60 
51 
52 
53 
54 
55 
56 
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to  be  recorded  in  the  State  or  Territory  in  which  lie  ])in'])orts  to  act, 
that  the  person  signing  such  reqnest,  (h^claration  or  otlici'  iiisti-ii- 
ment  or  writing  acknowledged  to  him  the  ex(H'ntion  thereof,  oi-  b>- 
an  affidavit  of  a  witness  of  sucli  execntion,  duly  sworn  to  before  such 
notary  public  or  othei-  officer. 

Except  as  otherwise  herein  exi)ressly  provided,  the  amount  of 
Bonds  transferable  by  delivery  held  by  any  person  executing  sucli 
request,  declaration  or  other  instrument  or  writing  as  a  Bondholder, 
and  the  numbers  thereof,  and  the  date  of  his  holding  such  ]5onds, 
nuiy  l)e  proved  by  a  certificate,  which  need  not  be  acknowledged  or 
verified,  satisfactory  to  the  Fiscal  Agent,  executed  by  a  ti'ust  com- 
pany, bank  or  other  depositary  wherever  situated,  showing  that  at 
the  date  therein  mentioned  such  person  had  on  dei)osit  witli  such 
depositary  the  Bonds  described  in  such  certificate.  Continued  owner- 
ship after  the  date  of  deposit  stated  in  such  certificate  may  bo  proved 
by  the  presentation  of  such  certificate  if  the  certificate  contains  a 
statement  by  the  depositary  that  the  Bonds  therein  referied  to  will 
not  be  surrendered  without  the  surrender  of  the  certificate  to  the 
depositary,  except  with  the  consent  of  the  Fiscal  Agent.  The  Fiscal 
Agent  may  nevertheless  in  its  discretion  require  further  or  otlier 
proof  in  cases  where  it  deems  the  same  desirable.  The  ownerslii]) 
of  registered  Bonds  and  the  amount,  maturity,  number  and  date  of 
holding  the  same  shall  be  proved  1)y  the  registry  books. 

Any  request,  declaration  or  other  instrument  or  writing  of  1  he- 
owner  of  any  Bond  shall  bind  all  future  ownei-s  of  such  Bond  in 
respect  of  anything  done  or  suffered  to  Ix'  done  l)y  the  City  in  good 
faith  and  in  accordance  therewith. 

Section  10.06,  Waiver  uf  Prrsotml  Llnhilif //.  Xo  onicci  ,  aiiciil 
or  employee  of  the  City,  or  of  any  de])artment,  lioaid  or  agciic}' 
thereof,  shall  be  individually  or  personally  liable  for  the  i)ayment 
of  the  priiicipal  of  or  interest  oji  the  Bonds;  but  nothing  herein  con- 
tained shall  relieve  any  such  officer,  agent  oi-  employee  from  the  per- 
formance of  any  official  duty  provided  by  law. 

Section  10.07,  Puhlicafion  for  Successive  Weeks.  Any  publi- 
cation to  be  made  under  the  provisions  of  tliis  Hesolution  in  succcs- 
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sive  weeks  may  be  made  in  each  instance  upon  any  bnsiii(>ss  dny  of 
the  week  and  need  not  be  made  on  the  same  day  of  any  sii(fcc(liii<z: 
week  or  in  the  same  newspaper  for  any  or  all  of  the  successive  ])ul)li- 
cations,  but  may  be  made  in  diffei-eut  newspapers. 

Section  10.08.  l^arfuiJ  hiral ulitjj.  If  any  one  or  more  of  tlie 
covenants  or  agreements,  or  portions  thereof,  pro\'ided  in  llii^  Reso- 
lution on  the  part  of  the  City  (or  of  the  Fiscal  Ag-ent  or  any  Paying 
Agent)  to  be  performed  should  be  contrary  to  law,  then  such  cove- 
nant or  covenants,  such  agreement  or  agreements,  or  such  portions 
thereof,  shall  be  null  and  void  and  shall  be  deemed  separable  from 
the  remaining  covenants  and  agreements  or  portions  thereof  and 
shall  in  no  way  affect  the  validity  of  this  Resolution  or  of  the  Bonds ; 
but  the  Bondholders  shall  retain  all  the  rights  and  benefits  accorded 
to  them  under  the  Act  or  any  other  applicable  provisions  of  law. 

Sectiox  10.01).  JJe.sfniction  of  CiuiccUcf}  Bonds.  Whenever  in 
this  Resolution  provision  is  made  for  tlie  surrender  to  tlie  City  of 
any  Bonds  or  coupons  which  have  been  paid  or  cancelled  ])ursnant  to 
the  provisions  of  this  Resolution,  the  Treasurer  may,  by  a  wiitten 
request,  direct  the  Fiscal  Agent  to  destroy  such  FJonds  or  coupons 
and  furnish  to  the  Treasurer  a  certificate  of  such  destruction. 

Section  10.10.  liepcaJ  of  1  nrons'/sfrnt  Hcsol iifums.  Any  reso- 
lution of  the  Board,  and  any  ])ai't  of  an>'  resolution,  inconsistent  witli 
tliis  Resolution  is  hereby  re])ealed  to  the  extent  of  sncli  inconsisteiic>-. 

Section  10.11.  Efjcctlrc  Dote  of  RrsolNfinn.  This  Resolution 
sliall  take  effect  fi'om  and  aftei-  its  ado])tion. 
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I  Passed  and  Adopted  this  12th  day  of  Decenilicr,  1977,  !)>•  the  fol- 

lo^v^np:  vote : 

Ayes:  Supervisors  Barbagelata,  Feinstein,  Francois,  Gonzales, 
Kopp,  Lau,  Murphy,  Nelder,  Pelosi,  Tamaras 

Noes:  None 
Absent:  Molinari 


Clerk  of  fhe  Board  of  Supervisors 

Approved  as  to  Foi'iii : 

Thomas  M.  O'Connor 
City  Aiiorucy 


Deputy  City  Attorney 


i 
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CLERK'S  CEKTIFICATE 

I,  Gilbert  H.  Boreniaii,  Clerk  of  the  Board  of  Supervisors  of  tlie 
City  and  County  of  San  Francisco,  California,  liere})y  certify  tliat 
the  foregoing-  is  a  full,  true  and  correct  copy  of  a  resolution  duly 
adopted  at  a  regular  meeting  of  said  Board  of  Supervisors  duly  and 
I  regularly  held  at  the  regular  meeting  place  thereof  on  the  12tli  day 
of  December,  1977,  of  which  meeting  all  of  tlie  members  of  said  Board 
had  due  notice  and  at  which  a  majority  thereof  were  present ;  tluit  at 
said  meeting  said  resolution  was  adopted  by  the  following  vote : 

Ayes:    Barbagelata,  Feinstein,  Francois,  Gonzales,  Kopp, 

Lau,  Murph^T,  Nelder,  Pelosi,  Tamaras 
Noes  :  None 

Absent:  Molinari 

that  I  have  carefully  compared  the  same  with  the  original  minutes  of 
said  meeting  on  file  and  of  record  in  my  office ;  that  said  resolution  is 
a  full,  true  and  correct  coi)y  of  the  original  resolution  adopted  at  said 
meeting  and  entered  in  said  minutes;  and  that  said  resolution  has 
not  been  amended,  moditied  or  rescinded  since  the  date  of  its  ado))- 
tion,  and  is  now  in  full  force  and  etf ect. 

Witness  my  hand  and  the  seal  of  the  City  and  County  of  San 
Francisco  this  day  of  December,  1!)77. 

Clerk  of  the  Board  of 

Supervisors  of  the  Cif  i/  and 
County  of  Sa}t  Francisco 

(Seal) 


Adopted— Board  of  Supervisors,  San  Francisco  3E  C  1  Z  -ISTT^- 


Ayes:  Supervisors  BarDagelata,  Feinstein,  Francois,  Gonzales,  Kopp,  Lau,  MxJi^Ksrf*,  Murphy,  Neldcr, 
Pelosi,  Tamaras 


Noes:  Supervisors.  .  . 
Absent:  Supervisor^.. 


/  hereby  certify  Viat  the  foregoing  resolution  was  adopted  by  the 
Board  of  Supervisors  of  the  City  and  County  of  San  Francisco. 
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FILE  NO- 


19-77-19 


ORIGINAL 


RESOLUTION  NO^ 


1017-77 


:  EI^ACTB?G  PARKING  REGULATIONS,  VARIOUS  STRJin^'S , 

■      .  .         ■      i  ■  ' 

•  RESOLVED,  That,  in  accordance  with  the  provisbao  of  the 

■      ■  I  ■ 

California  Vehicle  Code  and  the  San  Francisco  Traffic  Code,  the 

8^  .  ■  ■     I  *       .       •  •  ; 

,  'follovTins  regulations  governing  the  parking: of  vehicles  is  hereby 

'adopted,  as  designated  below;  1  . 

-  P/JIKIIn^,  60  DEGRE£^A>^LE  -  EXTEIID  \  .  ■ 

•     ,  Golden  Gate  AveniJG,  couth  side,  frotn  Parlajr  Avenue  to  a  point:- 
.  /'approximtely  160  feet  \iQp.t  of  !-Iasonlc  Avdn-U43.     (Supers edlog  j 
all  previais  legislation.)  ' 


•  1 


DEC  19  1577 

Adopted— Board  of  Supervisors,  San  FranciBCO. .  ,  

/'  Ay^:  Supervisors  BarDagelata,  Feinstein,  FraLUcois,  G-sossrfse,  Kopp,  Laa,  Mxaiteacxi,  Moipijy,  K«Jdar, 


'  Absent:  Superiors  GO^RMES  ^  O^J   eo,(iAii3  

;  /  '/\*reby  otriify  thai  th^  fisrtmiMg  nmstktkm  mu  adepM  hy  ^ 

:  ■ '  B«ird  o(  Sup«rvi»or9  of  ckm  CUy  and  Ostaufy     $am  TnmeUito. 
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